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The Connecticut Mutual Life Insurance Company Reports the 


Financial Results of the 88th Year of Service 


Hlighlights From the 
Annual Report of 


President Loomis 


8% more people bought Connec- 
ticut Mutual life insurance during 


1933 than 1932. 


($47,661,153) 
the largest in 88 years. 


Total income was 


New annuity premiums ($6,651,- 
883) show a very large increase. 


Assets increased $7,258,653. 


$29,363,331 to policy- 
holders and beneficiaries, largest 


amount distributed in any year. 


was paid 


Mortality experience continued at 
a uniform and satisfactory level. 


The 
becomes, the more valuable is his 
life insurance. If by any form of 
inflation the purchasing power of 
the dollar is to be less, then the 


more depleted one’s estate 


insurance one now possesses be- 
comes all the more essential. 


ASSETS 


To Help You Know 


| Cash in Banks $ 5,285,393 | More About Insurance 
United States Government ae 
Bends (Book Value) 16,127,796 | and Annuities 
Other Bonds (Book Value) 72,402,073 
Stocks (Book Value) 7,834,992 Will you have a guaranteed life 
Mortgage Loans 54,465,028 | income when you retire? Retire- 


Policy Loans and Premium 


Notes 


44,573,579 


ment annuities, created either by 
single payments or by moderate 





Home Office Property 2,000,000 3 : , 
Otker Real Estate 11,617,062 depesits during your working 
Interest Due and Accrued 4,774,335 | Years, can be used advantageously 
Premium Instalments not yet for this purpose. Send for our 
due and Premiums in course literature explaining the plan. 
of collection 5,118,016 
Market Value (Commissioners’ 
Basis) over Book Value of 
Stocks 1,839,248 : 
| Miscellaneous Assets—net 26,439 Do you know that under ou 





Total Assets 


LIABILITIES 


Policy Reserves 


$226,064 ,961 


$188,652,071 





Family Income plan we will guar- 
antee, in the event of your early 
death, a monthly income equiva- 
lent to 12% a year—for the bal- 
ance remaining of the period you 
select—10, 15 or 20 years from the 


Policyholders’ Funds 20,147,917 | date the policy is issued. The prin- 
Reserve for 1934 Dividends 4,000,000 | cipal (proceeds) remains intact 
Reserve for other Dividends 686,157 | and is paid in full at the end of 
Reserve for Taxes payable in | the period. 
1934 1,000,000 | 
Miscellaneous Liabilities 883,677 | 
Reserve for Overdue Interest 558,245 The saf , . wee 
Contingency Reserve 1,009,075 . oe ere oe ye ate ave 
Surplus 9.127.819 | Surance holdings is shown in no 
____ | better way than by the list of in- 
Total Liabilities $226,064,961 | vestments of The Connecticut 
Mutual, as of December 31, 1933. 
Insurance In Force $903,879,081 | Sent on request. 


Ype CONNECTICUT MUTUAL 


LIFE 


HARTFORD ® SINCE 











Local agency imprints 


were run in this space. 








INSURANCE CO. 


1846 


Ghe CONNECTICUT MUTUAL, Dept. of Publi- 
cations, Hartford, Connecticut 


Please send me literature on the subjects 


checked below: 


Annuities for Retirement Income 
Insurance and 12% Family Income 
Complete list of investments 


City & State 














This advertisement appeared in more than 80 newspapers throughout the United States. 
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| 
This Week : | 


U & O VALUES 


Why use and occupancy coverage is 
especially necessary in time of depression is 
competently explained by Benjamin Bate- 
man, C.P.A., in an article on ‘'Insurable 
U & O Values," beginning on page 6. 
Mr. Bateman discusses use and occupancy 
liability, the partial suspension clause and 
the need of insurance to meet operating 
expenses and fixed charges even though the 
business may be operating at a net loss. 


’ ¢ « 
EARLY RETURNS 


The first early returns from fire insurance 
companies made direct to The Spectator, 
presenting information contained in the 
financial statements of the companies as of 
Dec. 31, 1933. The tabulation appears on 
page |!!. 





* - * 





FRONT COVER 

The emblem which will become a familiar 
part of the nation-wide institutional and 
education effort of life insurance companies 


during Financial Independence through 
Life Insurance Week, to be observed 
March 19-24. | 





Next Week: 


BORN-DIED 
The annual list of New and Retired Life 
Companies will be a feature of the next 
ssue. Always interesting, this yearly tabu- 
ation of the mortality among life insurance 
businesses is especially interesting for the 


year !933, the turning point of the 
depression. 

* * * 
PROGRESS 


Walter Cluff quotes Victor Hugo to prove 
his contention that man must go forward; 
lf God had intended him to go backwards 
he would have put eyes in the back of his 
head.'' And there is no progress, he says 
except through constant study. 








A Primary Responsibility 


RICK even slightly beneath the surface of any industry 
and there will be found the sustaining, fathering prop of 
insurance. So absolute is the dependence of business upon 

the protection insurance affords, that a complete breakdown 
of our modern structure could be easily precipitated were the 
facilities for indemnity offered by insurance companies with- 
drawn. Quite naturally, contemplation of the essential import- 
ance and intimate influence of this institution occasions a feel- 
ing of comingled pride, satisfaction and gratification. This is 
as it should be, for insurance has developed to its present 
stature only because the men who, through the years of 
service enrolled under its banner, have made it so attractive, 
so practical and so effective that individual or enterprise 
could not conscientiously refuse to embrace its guardianship. 
It must not be forgotten, however, that every reward is 
accompanied by a compensating burden. Insurance has reached 
a place of indispensability in the world of commerce. An 
encumbent responsibility is imposed upon insurance men to 
maintain unchallenged on a high plane the character of its 
service, the quality of its protection, and as well its utility in a 
changing social organism. To bring to insurance the constant 
recognition its work has merited is an obligation accepted by 
every one who receives his livelihood therefrom. A vigilant, 
alert insurance personnel, reaching as it does into every city 
and village and hamlet, must never shirk an opportunity to 
acclaim the force for good which insurance has been and to 
combat before it gains credence and headway every canard 
and falsity which gossips and the disgruntled invent. Truly 
the labor of an insurance agent cannot, by any stretch of the 
imagination, be confined to the placing of insurance or limited 
by mere mercenary activities. He must utilize much of his 
time and efforts in establishing before a compliant public the 
acceptable fact that insurance is the great protector against 
the material evils in life, and that it is the greatest single con- 
tributor to the prevention and elimination of such destructive 
agencies as fire, accident, crime and disease. For, in order to 
increase its efficiency in this direction, it has become necessary 
that the benefactors of insurance protection realize and appreci- 
ate fully the nature of the services rendered and that they 
become in spirit a member of the insurance fraternity. 
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A.C. P. A. Explains: 
U & O Liability 
Partial Suspension 
Operating Expenses 
Fixed Charges 











USE and occupancy policy is de 
signed to protect the net earn- 
ings of a business enterprise. 
Under such a policy, the assured is 
protected from a loss of net profits by 
reason of fire, tornado, sprinkler leak- 
age or other insurable hazards. 

rhe question has often been raised, 
in times of economic depression, as to 
whether there is a genuine need for 
use and occupancy insurance. Some¢ 
business executives declare that inas 
much as their companies are operating 
at a minimum profitable capacity, there 
is little need for such coverage. They 
also maintain that if any loss in earn- 
ings occurs through the interruption of 
operations, the surplus built up during 
previous years would be sufficient to 
carry them over until operations are 
resumed. In their zealous attempt to 
curtail expenses, they lose sight of the 
fact that there is greater need for use 
and occupancy insurance during a period 
of depression than in prosperous times. 
Of course the use and occupancy value 
may be smaller, but nevertheless, this 
value should be protected to the fullest 
extent. 

Statistics show that a large percent 
axe of bankruptcies is attributable to 
destruction of business resources by 
firs There are also numerous in- 
stances where businesses have failed 
to promptly reestablish themselves 
after suffering a loss by fire, because 
there was lacking the necessary funds 
to meet fixed charges or continuing ex 
penses during the period of enforced 
Use and occupancy insurance 
made available funds to 


idleness. 
would have 
permit an immediate resumption of op- 
erations. 


It is admitted that even in the best 


of times, an organization would find 
it difficult to recover from prolonged 
interruption of operations. Does it not 
follow then, that it would be increas- 
ingly more difficult to resume opera- 
tions during a period when trade and 
industry are below normal levels? It 
must be remembered, that until pro- 
duction can be resumed, there will be 
a constant drain upon the accumulated 
surplus in order to meet continuing 
expenses. The prudent business man 
is aware of these facts, and realizes 
that it is necessary to protect the re- 
sources of his company at all times, 
through a use and occupancy policy. 
He is cognizant of the fact that those 
organizations which have not been 
forced to draw upon their surplus funds 
to meet continuing expenses will be the 
first to reestablish themselves and earn 
profits. He is determined to eliminate 
the possibility of an impairment of re- 
sources, especially in a period of de- 
pression, when it is more difficult t 
withstand an unexpected drain upon 
company funds. 


Classifications 


A complete understanding of the 
types of forms in general use, is neces- 
sary in order that the benefits of use 
and occupancy insurance may be fully 
realized. Use and occupancy forms 
may be broadly classified into: 

1—Manufacturing Forms 

2—Mercantile or Non-Manufacturing 

Forms 

3—Mining Forms 
These may be subdivided further into 
Straight “U and O” Forms (for manu- 
facturing, mercantile or mining plants 
in steady operation), and forms pro- 
viding for seasonal or fluctuating earn- 


INSURABLE U & O VALUES 


A Business May Be Operating 
At a Net Loss But the Fixed 


Charges lt Earns Are Insurable 


By BENJAMIN BATEMAN 


ings. There are various endorsements 
that may be attached to these forms. 
However, all forms provide that the 
insurance company shall be liable for 
the actual loss sustained of: 
] Net profits. 
2—Such fixed charges and ex- 
penses as must necessarily 
continue during a total or 
partial suspension of busi- 
ness to the extent only that 
such fixed charges and ex- 
penses would have been 
earned, had no fire occurred. 
3—Such expenses as must 
necessarily be incurred to 
help reduce the loss under 
the policy. 

The liability of the insurance com- 
pany is limited to the actual loss sus- 
tained of net profits and fixed charges 
which would have been earned had no 
fire occurred, The policy provides that 
consideration be given to the experi- 
ence of the business before the fire and 
the probable experience thereafter. Net 
earnings and fixed charges, based upon 
past and probable future experience, 
must be determined in order to ascer- 
tain the use and occupancy value of a 
particular business. Because of these 
factors, detailed income and profit and 
loss statements play an important part 
in calculating the insurable use and 
occupancy value. However, it must be 
understood that a use and occupancy 
policy can do no more for a business 
than the business itself would have 
done, had no loss occurred. Trading 
accounts for several consecutive fiscal 
years should be examined. The analy- 
sis of comparative profit and loss state 
ments will also be an aid in forming 
the basis upon which the policy should 
be written. These 
show whether the business enjoys nor- 


statements will 


- : ‘ 
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mal nstant earnings for the year, o1 
whether it is subject to fluctuating or 
seasonal earnings. 

TI importance of determining a 
sufficient use and occupancy value at 
the time the policy is issued cannot be 
stré 1 too much. If adequate insur 
anc not carried, the operation of 
the rtial suspension clause would be 
hat il to the assured. This clause 


provides that the liability of the in- 
company is limited to the “ac 


surance 
la s sustained,” not exceeding that 
proportion of the liability that would 
have been incurred by a total suspen- 
sion of business which the actual los 
sustained, during the time of partial 
suspt sion, bears to the loss which 
might have been sustained by a total 


suspension of business. It can readily 
that in 


pension of operations, where the insur 


be seen cases of partial sus 


less than the use and occupancy 


anc 
val } . artic ' : aleyy 
value, the partial suspension clause 
makes the assured a co-insurer for the 
Fixed Charges 
It has been pointed out that ust 
and occupancy coverage is necessary 


especially in times of depression. How- 
ever, it is frequently asked by certain 
managers, “Have we an insurable use 
and occupancy value? Our plant, for the 
past year, has operated at a net loss.” 
The answer is that if the income of a 
not sufficient to meet its 


fixed charges, there is no use and oc- 


business is 


Page 7 











| CALCULATING SUFFICIENT INSURANCE | 


"Inasmuch as the greater portion of losses are par- | 
tial and because of the fact that the operation of the | 
| partial suspension clause automatically includes the | 
| principle of co-insurance, it is important that periodi- | 
| cal calculations of the use and occupancy value be | 
made, in order that the assured be fully protected." 








and occupancy value, and the insur- 
ance companies, of course, do not con 
sider them when writing the policy 


and calculating the premium. 


Fixed charges are those expenses 
which continue regardless of whethei 


there is a complete or partial suspen- 
Chief among these 
insurance; rent; salaries 
superintendents, 
skilled labor; 
depreciation; contracts 


sion of business. 


expenses are 
of officers, directors, 


department heads and 
interest; taxes; 
for power, light, telephone, and adver- 
These 
must be paid, regardless of the operat- 


and it is 


continuing expenses 


tising. 


ing capacity of the business, 


these that are protected under a use 
and occupancy policy, for the actual 
loss sustained during a total or partial 
suspension of business, to the extent 
that such fixed charges would have 
been earned had no fire occurred. 


The following illustrations emphasize 


limited to the amount of 
The 


under-insured by 


loss is 


able 
insurance carried. assured, in 
other words, 
$50,000. 

On the other hand, assume 
partial suspension 
for one year. Under the operation of 
the partial suspension clause, the insur- 
ance company’s liability would be cal- 


was 


that a 50 


per cent occurred 


culated as follows: 


Actual loss sustained $666.67 X 50% ; 

Actual loss sustained by “total suspension 
X $500.00 (insurance carried) X 300 days 
$75,000.00. 

The XYZ Company has become a co- 
insurer in the amount of 50 per cent 
of the deficit of that should 
have been carried, or 50 per 
$50,000. Inasmuch as the greater por 
tion of losses are partial and because 
of the fact that the operations of the 
partial suspension clause automatically 
includes the principle of co-insurance, 





insurance 
cent of 


it is important that periodical calcu- 
lations of the use and occupancy value 
be made, in order that the assured be 
fully protected. In this illustration, 
if the XYZ Company had been covered 
for $200,000 it would have been reim- 


the necessity of carrying sufficient in- 
Assume that the XYZ Com- 


under a and 


cupancy value to insure. However, 


surance. 
pany is insured 
cupancy policy for $150,000 (300 days 
at $500 per diem). The 
profit and loss after due consideration 


most business enterprises are not con 
fronted with such a condition, even in 
Despite the fact that they 


they are 


use Oc- 


these days. ‘ 

. statement 91 
are operating at a net loss, 
earning a portion of their fixed charges. 





























m- : ‘ a 
a __— : to past and probable future earnings bursed for $200,000 in case of a total 
us- When this is the case, there is a use é ' 
; : shows: suspension for one year; whereas in 
ges and occupancy value to insure, to the » , . - 
: Assume further that there is a total the second assumption (50 per cent 
no extent that the fixed charges are ; ; . . . 
hat accel suspension for the period of one year. partial suspension for one year), the 
earned. re > 
ri To 1 : The assured would collect $150,000 or assured would have collected $100,000 
rl- o be sure, the gross profi rmar- e- . ‘ . CTE 
d . , - ss P! be $500 times 300 days, since the recover- and not $75,000. 
in gin available for operating expenses 
Net and fixed charges is not as great as 
on in prosperous times, but nevertheless, || “a 
ce, this margin is sufficient to pay a por- XYZ COMPANY 
er- tion of the operating expenses and || £ | Prof; dk 
Fa fixed charges. It is a well-known fact ]} eas ° Year E Her one Lee 
ese that a plant will not function unless |] or the Year Ended— 
nd it is supplied with labor, power, light, [} 5s, $1.500.0 ) 
art heat, water, etc., which expenses are Cost of G S | ,000,000.0 
nd necessary to operations*and are the 
be first i Gross Profit 500,000.00 
2 first items paid. However, these op- a ale: 
os ze Dperatin $300,000.0 
C} erating expenses seldom remain con- Feed Ci 260,000.00 
2SS stant. An increase in sales or produc- 
ve tion is oftentimes accompanied by an T ¢ 
ng increase in operating expenses, while : er 
. yet Loss 960 000.00 
al on the other hand, a decrease in the 
, v . . Fixed har r t rn 1 7Oo The extent? $ $2 ).000.00 
* volume of business usually will result ree Srey : $200,000.00. _ sa 
je = a decrease in operating expenses. Fixed Charge $260 000.00 $866.67 } 
g When operations of a business cease Net Lose 60.000.00 200.00 
ld completely, operating expenses discon- ~ = = —- 
: . . " $ S444 AT 
il tinue. For this reason, they are not U and O V $200,000.00 $666.6 
- included in the calculation of the use 
of TI, . . . 
F lhe Spectator, February 8, 1934 











With the Editors 


Insurance Taxes 
| l was noted with no expressed su 
| ( n the part of the 


ipon it 


newspapel 
that 


iggested by Mayor La 


who mmented 


Guardia for reducing the expenses of 
the New York City government was 
ed at Albany delegations repre 
enting various groups of workers in 
New York appeared and showed re 
eshing agreement that certain sal 
iries should be cut. But it was always 
a reduction of the salaries in groups 
ther than their own they advocated. 
Reasons were advanced by each group 
epresentatives to show that the sal 


ies In that group must not be cut. 


Everyone thinks he is overtaxed, and 


that fact sometimes dulls the edge of 
what are entirely proper protests. 
lor many years there has been much 
criticism, frequently from those who 


rightly may be termed disinterested 


persons, against the taxes levied on 


insurance companies. But the great 
truth holds that there is no particular 
point in taxing individuals or corpora 

that pay the 


and 


tions have no money to 


taxes, legislatures have always, 
and quite naturally, been prone to look 
and 


lay taxes where it is 


where the money is sis aight- 


most easy 


way 
to collect them. 
It is, however, always encouraging 


to note an attitude of fairness on the 


part of those who are entrusted with 
the laying of taxes. The Connecticut 
Legislature when last in session ap- 


pointed a special tax commission, and 


has announced that it will 
hold a public hearing Feb. 16 on the 


taxation of insurance 


this body 
question of the 
companies. The 
that it 
regarding the 
of insurance taxation in 
intimates that it is in a 
views 


has 
sugyes- 
prevailing system 
Connecticut, 


commission an- 


nounced has received 


tion 
and it recep- 
tive mood concerning and evi 
dence and constructive suggestions in- 
tended to eliminate defects and inequali- 
ties in taxation. 

It appears probable that there will 
be a large attendance at the hearing, 
und that in addition to suggestions sub- 
orally by 
Connecticut and other 
panies, briefs will be filed. It is hardly 
to be expected that in these times there 
any great reduction in the 
amount of taxes imposed by the Nut- 


mitted representatives of 


insurance com- 


will be 


meg State on insurance companies, but 
it is at least a step in the right direc- 
tion to afford the companies an oppor- 
tunity to present to the proper body 


ich objections as they have. One 
thing many optimists hope from the 
continued operation of the New Deal 


is that taxation in this country, while 
a solace, comfort 


it may never become 
and delight to the taxed, will at least 
be made upon a more scientific and 


equitable basis thar has so frequently 
been the case in the past. 

Financial Independence Week 
HE front cover of this week’s issue 

that will make 


insurance 


the emblem 
the entire life 
scious during the week of March 19-24. 
the committee in 
this year’s activities in this 
great indicates that 
the institution of life insurance will be 
solidly behind the program and that the 
collective efforts of the home office and 
agency personnel will be crowned with 
ap- 


carries 
ountry con- 
Information from 
charge of 


work of education 


a degree of success never before 
proached. This is the 
which life insurance has devoted an en- 
tire week to the dissemination of insti- 
tutional The efforts of last 
year received splendid support from the 


agents and the 


second year in 


publicity. 
advertising men, the 
executives of companies and the success 
of the movement proved an inspiration 
to all concerned. 

The committee in charge of “Finan- 
cial Independence Through Life Insur- 
ance” is headed by Henry E. North, 
vice-president of the Metropolitan Life 
Insurance Company, active in the cam- 
paign by virtue of his connection with 
the Life Agency Officers Association. 
This organization has been actively as- 
this work ever since its 
part of the National 
Thrift Week campaign held during 
January of each year, and the entire 
institution of life insurance is indebted 
to it for its past services. 

A thirty-page pamphlet on life insur- 
ance benefits and stability has been 
written especially for this campaign by 
Bruce Barton, whose interest in this 
form of property is best known and re- 
flected by his endorsement written since 
the beginning of the depression and 
titled “A Rock in a Weary Land.” Mr. 
Barton’s contribution will be distributed 
by the national committee and the life 
underwriters’ associations to millions 
during the week of the campaign. The 
steering committee for the week, 
through the cooperation of the N.A.L.U. 
and the many local associations will 
distribute further millions of pieces of 
literature on life insurance in the form 
of posters, stickers, etc. 


sociated with 
inception as a 


the big features of the week 
advertising 


One of 
will be the 
gram, purely institutional in character, 
conducted through the 
newspapers leading maga- 
zines. The committee carry on a 
central campaign which will be com- 
plemented by those conducted by indi- 
vidual companies and associations. 

This year, in addition to the leading 
papers, material advertising the coming 
event may be expected to find its way 
publications of the smaller 
communities. The Industrial News Bu- 
veau, of Portland, Ore., specializing in 
this form of service, recently published 
the following bulletin on the program, 
an editorial which local agents might do 
well to cause to be published in their 


national pro- 


which will be 


daily and 


will 


into the 


home town papers: 


FINANCIAL INDEPENDENCE 

“The approach of Financial Inde- 
pendence Week, which is to be observed 
March 19 to 24, gives an excellent rea- 
son for reviewing the life insurance in- 
dustry’s success in meeting the obstacles 
of depression, and rising superior to 
them. 

“At the end of 1932, the industry had 
assets of $20,700,000,000—as compared 
with $18,800,000,000 in 1930, and $17,- 
000,000,000 in 1929. In the year 1933 its 
investments were divided as follows: 


Farm mortgages, 7.9 per cent; other 
mortgages, 24.7 per cent; U. S. Gov- 
ernment bonds. 3.4 per cent; state, 


county, municipal and foreign bonds, 
6.5 per cent; railroad securities, 15 per 
cent; public utility securities, 9.4 per 
cent; policy loans and premium notes, 
17.7 per cent; real estate, 5.8 per cent. 
The small balance consisted of cash and 
miscellaneous assets. 

“How wisely these investments were 
made is testified to by the fact that se- 
curities in default were but 2 per cent 
of the total securities held by a group 
of representative life companies at the 
end of 1932, and but 0.7 per cent of 


their total assets. In other words, if 
all the securities in default were 


counted worthless, the policyholder 
would have nothing to worry about. But 
most of them are far from worthless, 
inasmuch as life companies usually buy 
underlying bonds which are a mortgage 
on actual property. Further, a life in- 
surance company has the tremendous 
investment advantage of being able to 
hold securities until the market is ad- 
vantageous. It carries a large cash re- 
serve, usually sufficient to meet all de- 
mands without forced selling of assets. 

“The life insurance industry, as a 
whole, is exactly as safe as the United 
States! Its assets are invested in our 
basic enterprises that provide jobs, 
taxes, progress, and sell necessary ser- 
vices and commodities to the public. A 
representative life company’s invest- 
ments include the whole sweep of sound 
American trade and commerce. That 
is one reason the public has faith in se- 
curing financial independence through 
life insurance.” 


The Spectator, February 8, 1934 
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Sears Roebuck & Company of Chi- 
cago enters the life insurance busi- 
through the Hercules Life 
Insuranc Company, which 
awarded the business of the defunct 
Nationa! Life insurance Company 
of the U. S. A. by Judge William J. 
Lindsay. 


ness 





Guy L. Stayman, secretary-treas- 
yrer of the Reserve Loan Life Insur- 
ance Company, is elected president 
of the company to succeed the late 
William R. Zulich. 





Emery C. Green is promoted from 
executive vice-president to become 
oresident of the Pilot Life Insurance 
Company of Greensboro, N. C. 





Gen. John C. Persons, president of 
the First National Bank of Birming- 
ham, Ala., is elected treasurer of the 
Protective Life Insurance Company. 





The National Life Insurance Com- 
pany of Vermont elects Dr. E. A. 
Colton as medical director and sec- 
ond vice-president to succeed Arthur 
8. Bisbee, retired, and elects Gen- 


was | 





eral counsel Geo. B. Young and E. S. | 


Brigham as vice-presidents. 





George T. Smith, formerly second | 
Life | 


vice-president of the Colonial 
Insurance Company, Jersey City, is 
elected chairman of the board to 
succeed the late William C. Heppen- 


heimer. 





The Our Home Life Insurance Com- 
pany of Washington, D. C. is de- 
clared insolvent and its !icense is 
suspended by Superintendent of In- 
surance Herbert L. Davis. 





J. R. L. Carrington is named 
actuary of the Union Central Life In- 
surance Company, succeeding E. E. 
Hardcastle who is elected vice-pres- 
ident of the company in charge of 
business in force. 





C. J. Driever, treasurer of the Old 
Republic Credit Life Insurance Com- 
pany of Chicago, is elected pres- 


ident of the company, succeeding | 


Leo K. Steiner, who was made pres- 
ident last year following the death of 
Ben |. Rapport. 





The National Board of Fire Under- 
writers amends its deferred loss 
recommendation to shorten the wait- 
ing period from 60 days to 30 days 
for loss payments in excess of $500. 


Stockholders of the Massachusetts 
Bonding and Insurance Company of 
Boston approve recommendation of 
directors to reduce capital of com- 
pany from $4,000,000 to $2,000,000 
by cutting par value from $25 to 
$12.50, transferring $2,000,000 to sur- 


plus account. 





Thomas £. Loynahan, formerly 
special assistant to the manager of 





the Ocean Accident and Guarantee | 
Corporation in New York, is named | 


manager of the General Casualty 
Company of America, of the Gen- 
eral American Companies group, 
Seattle. 
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"Well, half a loaf is better than none" 








SOUNDINGS 


| ————By ROBERT WADE SHEEHAN 























HE tom-toms of the bulls have begun to beat 

in Wall Street—faintly, to but the 

first echoes have already been by the 
sentinels in William Street. 

We have seen a few early tipsters but we have 
yet to come across any new literature setting forth 
the incomparable virtues of insurance shares and 
bearing the familiar legend, “The information con- 
tained herein is not guaranteed but has been taken 
reliable.” 


sure, 
heard 


be 


from sources believed to be 

The Securities Act will doubtless check the crea- 
tion of any such prose epics as were penned by the 
prospectus writers of the boom days but eventually, 
when the capital market begins to stir again, we 
may expect to see brochures on insurance company 
operations composed from the viewpoint of security 
firms dealing in their shares. 

The question of these brochures and their effect 
upon the insurance business worthy of some 
thought. Such literature cannot without influ- 
ence, some of it favorable, some of it unfavorable. 


1S 


be 


Much of the propaganda put out by responsible 
houses dealing in insurance shares is lifted bodily 
from the authorized publicity of the companies 
themselves. They stress the soundness of the rec- 
ognized carriers, the conservatism of their opera- 
tions, the safeguards of supervision. They add their 
voices to the welcome choir of confidence. 

On the other hand, their evangelism often leads 
them to extravagant hosannas that are of no help 
to the companies in their unending struggle to wrest 
equitable rates from the powers that be. The 
curity salesmen would like to forget that which is 
most important for insurance executives and officials 
to remember; the business of fire and casualty in- 
a hazardous business. 


se- 


18 


surance 


Pag ey 


Tide 


An unemployment insurance bill de- 
signed to encourage state insurance 
systems or compulsory industrial re- 
serves for unemployed workers is pre- 
pared in Washington for introduction 
in both houses of Congress this week. 





President Roosevelt's recommenda- 
tion for an immediate appropriation 
of $950,000,000 to continue the Civil 
Works Administration at least until 
May |, and to provide direct relief 
for the destitute for perhaps another 
year, is approved by a vote of 382 
to | in the House of Representatives. 





Composite average of 70 industrials 
on the New York Stock Exchange for 
the week ended February 3, according 
to the New York Herald Tribune, 


| closed Monday at 130.94 and closed 





Saturday at 131.76. 





Composite average of 30 rails for 
the same week closed Monday at 
41.73 and closed Saturday at 44.15. 





Composite average of 30 bonds on 
the New York Stock Exchange for the 
same week closed Monday at 90.2! 
and closed Saturday at 92.10. 





Heavy orders for steel from auto- 
motive manufacturers and a sprinkling 
of orders from the railroads send the 
ingot production rate above the offi- 
cial estimate of 34.4 per cent last 
week for an approximate gain of 3 
per cent. 





Wheat prices on the Chicago Board 
of Trade advanced to the highest 
levels in more than two months last 
week under fairly heavy Eastern and 
local buying, inspired by bullish crop 
reports from the winter wheat belt, 
devaluation of the dollar and strength 
in securities. 





Cotton futures last week showed an 
upward trend from the start and final 
prices were around the best for this 
period and 42 to 57 points, or $2.10 
to $2.85 a bale, above the close as of 
January 27. 





Loadings of revenue freight for the 
week ended January 27 totaled 561.,- 
566 cars, which was an increase of 
1,136 cars above the preceding week 
and an increase of 86,274 cars above 
the corresponding week of last year. 





Class | railroads in 1933 had net 
railway operating income of $474,- 
369,483, which was a return of 1.8 per 
cent on their investment in property, 
compared with $326,317,936, or a re- 
turn of 1.24 per cent, in 1932, accord- 
ing to reports for 1933 submitted by 
the roads to the Bureau of Railway 
Economics. 





Recent records fell in security trad- 
ing Monday as funds flowed to New 
York from all parts of the world, stocks 
being traded in the largest volume 
since July 21, 1933, totaling 4,936,140 
shares, and the total volume of bonds 
being $30,914,000, the largest since 
April 12, 1922. Excluding United 
States government issues, the bond 
turnover was $28,386,000, the largest 
on record. 















































EMPLOYERS REINSURANCE he 
CORPORATION | 
Condensed Statement as of December 31, 1933 
ASSETS : 
Cash in Banks and on Hand $719,188.81 
*Bonds (Amortized Values ): 
United States Government $1,106,655.23 
Canadian Government (Statutory Deposit in Canada) 95,253.56 
State, County, Municipal 4,158,709.72 
Industrial 365,618.01 
Railroad 202,710.72 
Total Bonds 5,928,947.24 
*Stocks (Convention Values ) 642,750.33 
Total Bonds and Stocks 6,571 ,697.57 
Mortgage Loans 869,803.35 Furni 
Real Estate 353,600.29 
Collateral Loans 5,300.00 - 
Premium in Course of Collection (Under 90 Days) 150,028.90 
Interest Accrued 102,701.98 India 
Estimated Amount Recoverable from Bank in Liquidation 26,401.66 va 
Total 8,798,722.56 = 
*Valuations on New York Insurance Department Basis vals 
LIABILITIES ati 
Loss Reserve: Liability and Compensation (Schedule P Basis) $2,916,005.91 
Loss Reserve: Other Classes Including Investigation Expense 393,559.23 7 
Total Loss Reserves $3,309,565.14 ~— 
Reserve for Unearned Premiums 1,691 ,033.81 aie 
Commissions Accrued on Premiums 84,991.06 R 
Reserve for Contingent Commissions 199,872.11 
Reserve for Miscellaneous Bills 7,500.00 Prud 
Reserve for State and Federal Taxes 121,194.16 
Contingency Reserve, representing difference between value carried in Assets and Actual pu 
December 31, 1933, Market Quotations on all Bonds and Stocks Owned . 426,566.54 
Rich 
Total Liabilities 5,840,722.82 
Capital $1 ,500,000.00 - 
Surplus | 457,999.74 
Total Capital and Surplus 2,957,999.74 7 
Total $8,798,722.56 ie 
OFFICERS 
EDWARD G. TRIMBLE President WILLIAM EHMANN Vice-President 1") 
HOWARD FLAGG Vice-President STANLEY W. IZARD Secretary 
J. B. ROBERTSON Vice-President EDGAR E. SMITH Treasurer Wes 
KANSAS CITY 
LOS ANGELES SAN FRANCISCO CHICAGO NEW YORK baat 
Jack Woodhead T. A. Long B. H. Henderson Ehmann & Co. i 
rs 
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EARLY RETURNS OF FIRE INSURANCE COMPANIES 


The following figures from statements of Fire Insurance Companies covering the years 1933 and 1932 have been compiled 


from returns made direct to The Spectator. 






































Volu Losse Paid 
Total tary and Net Dre (Ineluding 1) 
Year Capital Admitted Net Special i Adjustmet dend 
\ ‘ ‘ tio of Company Ending Paid-Up Asset Surplu hieserve Writter Icxpenses ) Paid 
Dec 1 $ ¢ ¢ e 
, iY. ee 140 
\ M I < a 71932 2 21,401 W60u 
’ . {1983 200,000 18.8 10,440 14.695 £21,082 
~ ‘ i vo, Ill sere +1932 200,000 b 317 44.85% 7 He 7,029 f4A4.bo0 
§ 1933 ce 465,710 c 392,235 111,413 O17 
Mutual, ¢ rleston, 5. | 11932 © 451,141 c 383,132 100,499 sine 
: . - : (1933 200,000 a466,661 a113,500 0,782 290.79 
opertie Fire Ins. Corp., N. ¥ )} 1932 200,000 a467,907 a102,310 «30,782 o49 
‘ (1933 100,000 d 488,150 355,480 16,S1S 1,400 10,000 
Fire, Washingt D. ( 11932 100.000 b 478,453 b 342,37 19,170 3,362 10,000 
‘ : ’ {193 c 339,157 7,282 11,418 
tv Mut. Fire Milwaukee.... ) 1932 Songs °05,314 1( 0 18,120 
{1933 a 281,539 a180,892 v 5,873 162,214 16,244 8,004 
geists Mut Algona, Iowa......++ }) 1939 - a268,103 a167,935 v 12,16 177,061 $5,879 67,402 
; ee 1 193: 300,000 1,030,838 00 S06 p 50,008 144,023) 65,068 s6,000 
Fire, Charleston.......06- * 71932 100,000 1,053,781 500,366 £95,000 127,55 70,838 36,000 
. , . [29se 8= «6 6ee8 a48,424 a 21,386 25,569 7,951 10,075 
Furniture Dealers Mut., Milwaukee... ) 1932 c 47,060 ce 26,865 : 25,618 19,351 10,731 
Grocers Cash Dep Mut Fire, Hunt- (1932 h TK 979 86.913 21,619 rye 
ngdon, Pa ; ) 1932 h 185 . 14.86 28,899 $3,205 
Indiana tetail Merchants Assn. Mut. a155,667 125,489 $3,788 18,897 
Fire, Indianapolis $céeeenen } ec 153,656 122,135 $7,469 0,8 
(1933 c 188,046 1,500 186,317 74,077 60,401 
wa Hardware Mut., Mason City - 21932 b 170,709 186/303 62706 72.793 
. 0,000 b 108,525 b 3: 28,137 5,763 
ouisville F. & M., Louisville, Ky. i 50,000 b 126,083 b3 $1 30,321 6,773 
: { 1933 ae b 33,201 22,82 1,000 16,118 5,280 8,562 
‘ational Mutual Ins. Assn Algona.. 1h1932 
- . 41933 200,000 © 474,057 e 219,040 29,418 23,960 0,000 
Old Dominion Fire, Roanoke, Va ‘ 71932 500,000 © 1,139,666 ce 554,761 176,476 141,605 50,000 
Pennsylvania TInden Fire Corp., Phil- { 200,000 b 629,056 w 76,420 203,975 $73.0387 =  «eccs e 
adelphia : cose 2D 200,000 b 705,590 » 100,000 306,194 103.361 6,000 
Providence Mutual Fire, Providence, | b 1,373,826 b 946,753 t 147,240 144,593 16,879 
RJ } b 1,521,094 b 873,095 877,375 133,794 * 44,461 
—_ wie . " 100,000 179,170 71,001 898 29,000 
Prudential Fire, Oklahoma City, Okla. ? 100,000 194,413 88,843 7,211 a5 0 lis WK WO 
i , = {1933 2,000,000 b 5,953,587 b 1,931,662 100,000 1,655,651 £675,871 100,000 
‘epublic Ins. Co. of Texas, Dallas.. 11932 2,000,000 65,918,364 b 1,873,076 315,120 1,640,607 f 827,355 100,000 
, — . {19338 . as k 491,814 k 460,927 : 118,438 32,573 * 5,700 
Richland County Mut., Mansfield, Ohio 11932 EL Ie 454,584 Ie 424,389 ; 120,504 51.295 * 2,702 
Seal : ’ {1933 210,000 ec 408,074 10,000 m 40,624 8,517 16,800 
eaboard, Baltimore, Md . ) 1932 210.000 b 438,632 51,839 26,959 14,850 
=i : “Yes ce 292.306 2,380 14,463 * 21,501 
Sun Mutual Fire, Cincinnati.... - 71932 : ec 280,003 51,262 10,440 * 21,922 
Pew : ‘ {1933 ec 125,913 ce 37,213 60,603 37,810 * 31,35 
exas Hardware Mut. Fire, Dallas... })4932 ...... e 124,05 c 33,58 ; 80,553 59,753 * 33,804 
a 3 . : {1933 2.000.000 @16,913,710 a1,941,904 y 1,832,722 9,236,247 3,404,110 80,000 
‘Tavelers Fire, Hartford, Conn....... ) 1932 2.000.000 @16,054,586 a1,548,110 21,952,305 9,132,936 4,394,494 
— ; ; z CA. See a 415,088 a138,381 145.244 398,010 258,239 * 11,093 
‘nion Mutual Fire, Montpelier, Vt } 1932 2 ae a 368 189 a132,988 $38,513 311,146 * 10,028 
bi Bend Mutual Fire, West Bend, { 1933 c 334.596 ce 257,639 i 5,000 67,295 20,884 
- v teeeeeeeee 21932 , ‘ k 311,795 k 240,109 Vaan 64,953 27,983 
_+Contingency reserve. *Paid policyholders. aBonds amortized; stocks convention. b Security valuations on conventior 
basis. e¢ Includes securities at Dec. 31 market valuations. d Liberty bonds at par; mtgs. at face value.  f Excluding adjustment 


expenses. A Unavailable. k Book value (cost). m All business reinsured with Liverpool & London & Globe Co., Liverpool. p Reserve 
for market fluctuations. r All liability reinsured by Liverpool & London & Globe Ins. Co., Liverpool. s Includes $9,779 security de- 
preciation reserve and $2,606 contingency reserve. t Includes $75,000 contingency reserve. wuIncludes $17,000 contingency reserve 
vSecurity depreciation reserve. w Includes $11,420 reserve for investment depreciation. «Includes $893,292 contingency reserve 
and $1,059,013 special reserve. y Special reserve. zIncludes $200,000 contingency reserve. 
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GREAT-WEST LIFE 
AGAIN INCREASES DIVIDENDS 
TO POLICYHOLDERS 


New Business Issued Shows Gain Over Previous Year 








Company In Strong Position 





Surplus materially increased after rigorously writing down doubt- 
ful assets. Expenses reduced. Favorable Mortality Rate continued. 
Insurance in Force... . . 2... 6 6 ee 0 8092.294,135 
New Business Issued... ........ . 54,230,719 
Total Income ...... +2. ee 6 © © © ©) 6 20.990,844 
Payments to Policyholders and Beneficiaries 21,867,679 
Surplus Earned ..........244 +. 93,165,772 
ROR ct we ee Rem eee wwe enen « eee 
Policy Reserves and Other Liabilities . . . 128,527,215 
Contingency Reserve, Surplus and Capital . 6,234,950 


A Well-Balanced Investment Portfolio: 





City Mortgages and Properties . 22.6% 
Policy Loams . .... . 22.1% 1002 
Farm Mortgages and Properties 1% | o 


Bonds and Debentures . ... 22.6% | 


Stocks, Common and Preferred 4% 
Cash and Miscellaneous . . . 1.0% 


During 1933 the large sum of $4,144,383 was paid as profits to policyholders 
and the Company has announced an increase in the profit scale for 1934 











imerican Branch Offices: 


621-Ist Ave. N.. Roanoke Bldg.. Union Guardian Bldg. 105 W. Madison St. Jos. Vance Bldg.. 
Fargo, N. D. Minneapolis, Minn. Detroit, Mich. Chicago, Il. Seattle, Wash. 





THE GREAT-WEST LIFE 


ASSURANCE COMPANY 
HEAD OFFICE - - - WINNIPEG, CANADA 
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Dorsey and Associates 


Convicted In Chica go 


Four Face Prison Terms and 
Heavy Fines as Outcome of 
Confusing Life Co. Assets 


Machir Dorsey and three associates, 
who once headed a life insurance or- 
ganization controlling $1,800,000,000 of 


life insurance in force, discovered that 


their efforts led to prison last week 
when a jury in Chicago criminal court 
convicted them on eighteen counts of 


conspiracy to loot the treasuries of 
two of their affiliated companies, the 
Security Life and the Northern States 
Life. The three 


other convicted are 


C. Edwin Johnson, Edwin Hult and 
Harry W. Huttig. 
On order of the jury, Dorsey and 


Hult will receive penitentiary 
sentences of one to five years and fines 
f $1,000 each. However, there was no 
recommendation as to punishment for 
Johnson and Huttig, and therefore, in 
accordance with Illinois law, their sen- 
tences will be less stringent, not to ex- 
ceed one year in the county jail or a 
fine not to exceed $2,000, or any part 
of either, or both. 

Machir Dorsey was chairman of the 
Northern States and president of the 
Security Life, both companies now be- 
ing in receivership. Edwin Hult was 
head of Edwin Hult and Company of 
Hammond, an_ investment 
Dorsey is 59 years old and Hult is 62. 


Edwin 


concern. 


was vice-president of the 
Security Life and a director of the 
Northern States. He is 49 years old. 
Huttig is a manufacturer of Muscatine, 
He is 65 years old. Judge Ep- 
tein announced that he would rule on 
tions for a new trial Saturday and 
then would impose sentence if he sus- 
tains the findings of the jury. 

Dorsey and his co-defendants were 


Johnson 


Iowa. 








with floating excessive mort- 
gages on a tract of land near Wauke- 
gan which was known as the Manufac- 
Terminal Corporation. These 
face value of 


harged 


turers’ 
nortgages, which had a 
approximately $1,700,000, were dumped 
into the treasuries of the Security Life 
and its affiliate, the Northern States. 

Evidence was introduced showing 
that the property was not worth more 
than $500,000. 


_— 
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Kentucky Dept. Sponsors 
Diversification Measure 


FRANKFOoRT, Ky., Feb. 6 
tion of future investments of insurance 


Diversifica- 


companies within specified limits and 
restrictions is sought in a bill intro- 
duced in the Senate of the General As- 
sembly here by Senator James Breathitt, 
Jr., at the request of the State Insur- 
ance Department. 

“Kentucky has no law to prevent an 
insurance company from carrying all of 
its eggs in one basket and thus staking 
the life savings of its policyholders on 
the solvency of one or a very few corpo- 
rations,” Insurance Commissioner G. B. 
Senff said in commenting on the bill. 
“The purpose of the bil! is to require 
insurance companies to make sound and 
diversified investments.” 

The bill would provide that no insur- 
ance company invest more than 2 per 
cent of its admitted assets in bonds and 
preferred stocks of a particular cor- 
poration, or lend more than 2 per cent 
on one mortgage but the provision does 
not limit any investment to less than 
$5,000. Life insurance companies would 
be prohibited from investing in the 
stock of other insurance companies. 


Robert W. Serviss Joins 
Federal Agency Staff 

General agents and field representa- 
tives of the Federal Life, from Chicago 
territory, attended first of series of re- 
gional banquets Monday night at which 
appointment of Robert W. Serviss as 
assistant to agency vice-president was 
announced. Mr. Serviss formerly was 
with Western States Life. He will work 
with Vice-President George Barmore in 
preparation of sales material. 


Conn. Mutual Sales 
Conference Different 

The 1934 sales conference of the 
Connecticut Mutual Life Insurance 
Company which met at Hollywood, Fla., 
Feb. 1, 2 and 3, was unusual in the 
mode of presentation of the convention 
program. Formal speeches were almost 
entirely eliminated, being superseded 
by dramatizations in the form of play- 
let, debate, soliloquy, mock trial and 
sales demonstration. Prominent in these 
presentations were the executives of 
the agency department including H. M. 
Holderness, vice-president; Vincent B. 


Southern Agents Plan 
Big Rally Next Month 


Sales Congress Scheduled for 
New Orleans, Expected to 
Attract Large Attendance 


A giant one-day sales congress, with 
attendance from almost the entire 
South, is planned for New Orleans Fri- 
day, March 23, according to Fred Le- 
Laurin, Aetna general agent in New 
Orleans and chairman of the general 
committee for the meeting, which in- 
cludes also Ted M. Simmons, manager, 
United States agencies of the Pan- 
American Life, and Guy C. Lyman, 
general agent of the Pacific Mutual in 
New Orleans. 

The congress, to be held in the Roose- 
velt Hotel, is being planned with ac- 
an attendance of 
program, 
men, 


commodations for 
600 to 800 and an 
addresses 


unusual 
including from five 
outstanding in the life insurance field, 
has been arranged for the meeting. 
The speakers include Dr. Edward G. 
vice-president and general 
manager of the Pan-American; Ernest 
W. Owen, Detroit general agent, Sun 
Life; A. C. “Tex” Bayless, Houston 
general agent, Southland Life; Joe 
Maryman, Aetna Life, Little Rock, and 


Simmons, 


C. C. Day, Oklahoma City ‘general 
agent, Pacific Mutual. Rabbi Louis 
Binstock, of New Orleans, is also a 


scheduled speaker for the congress. 

An unusual feature of the New 
Orleans meeting is the fact that there 
will be no breakfast, luncheon or din- 
ner sessions. Business sessions will 
extend from 9.00 A. M. until noon and 
from 1.30 until 4.30 P. M. when the 
congress closes. 

Assisting the general committee with 
publicity for the congress are R. F. 
Lawton, manager, Mutual Life, New 
Orleans, and James Colomb, Home Life 
and John W. Murphy, public relations 
manager, Pan-American. 








Coffin, superintendent of agencies; F red- 
erick O. Lyter, George F. B. Smith, Ed- 
win H. Norene, assistant superinten- 
dents; Edward C. Anderson, education- 
al director; Raymond W. Simpkin, Don- 
ald H. Morrill, agency assistants and 
Kenilworth H. Mathus, editor of publi- 


cations. 











The Criterion 
FPYHE true measure of progress 

in an institution is perform- 
ance-—not for the day only—but | | 
over the years. This time-tried, | | 
progressive company has paid over | 
$93.000,000 in benefits to policy- 


holders and their beneficiaries. 


| | THE 

Nr ‘ ~ - 
| | STATE LIFE 
| INSURANCE COMPANY 


Indianapolis 
Indiana 


FORTIETH YEAR 





























A Good Company to Represent 
Represent A Good Company 


THE COLONIAL LIFE 
INSURANCE COMPANY 


—OF AMERICA— 
HOME OFFICE-JERSEY CITY-NEW JERSEY 


New Jersey OPERATING Pennsylvania 
New York IN Connecticut 


Incorporated 1897 
Under New Jersey Laws 


Industrial Policies from Birth to Age Sixty 
Ordinary Policies from Age Ten to Age Sixty 


The Man of Ability Has 
A Chance With the Colonial 











NOW IT's 
LIFE INSURANCE 
by WALTER CLUFF 


Author of "Life Underwriting 
Efficiency” and "The Spirit of 
life Underwriting.” 





This compact, pocket-size booklet picks up the 
thread after a prospective agent has been sold on life 
insurance and has signed a contract. 


Simply written, frank and straightforward, non- 
technical in every respect, the suggestion is made that 
this thirty-six page booklet be made standard equip- 
ment for every new agent. The author explains “the 
demands and exactions that our business makes of 
you as you enter it,”” and puts before the new agent 
“the obligations and responsibilities it lays upon you 
through study, preparation and procedure.”’ Plainly, 
it tells what every new agent “‘must face, what he 
is ‘up against’ ” in selling life insurance. 


It is not intended to discourage the new man 


Rather a thorough reading should start him off in 
the right direction. This booklet should be among 
( the first of educational matter given to him. It can 


be used for the older agent who needs to be resold 
on the fundamental habits of life insurance selling 
A COPY Review by B. M. Wolberg, C. L. U., in Manager's 
Magazine of the Life Insurance Sales Research 


12 COPIES $5.40 Bureau 


ORDER TODAY FROM 


THE INSURANCE FIELD 


P. O. Box 1164 
LOUISVILLE, - KENTUCKY 





ROCKFORD LIFE 


HAS A MESSAGE 


FOR YOU 


It Concerns Contract 


Direct With the Company 


President F. L. BROWN 


Rockford Life Insurance Co. 
ROCKFORD, ILLINOIS 


Dear Sir: 

SEND ME THE MESSAGE 
Name 
4ddress 


City State 
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Jefferson Standard Life's “= po’ wish to ry es veges Life Underwriters of 
. us policy 1s issued on bOotn male 
Optional Retirement Income and female lives. If the insured is a Canada Elect Officers 
male, the monthly income is slightly At the recent annual meeting of The 


This is a special income policy, non 


participating, designed to meet the 
needs of the prospect who at the time 
of the application is not certain of 
the age at which he will wish the 


monthly income payments to commence. 
Under this policy the insured will have 
the option of entering upon a monthly 
income, payable for life with 10 years 
guaranteed, on any policy anniversary 
between the attained and 
70 provided the policy has at that time 
been in force for 10 full years. 

The policy provides for the monthly 
income to begin at attained age 60 of 
the insured unless some other age is 
elected prior to that time. If the in- 
sured elects to start the income at a 
later date than age 60, premium pay- 
ments have to be continued up to the 
date elected for the commencement of 
the income. As the insured can at any 
time prior to attained age 60 change 
the time at which the income is to 
begin, his election should be postponed 
until age 59 or until such earlier time 


ages of 50 


larger than if the insured is a female. 
Schedules of cash values and monthly 
incomes for both male and female lives 
for all 


ages at issue are given. 


Appointed Assistant Manager 

Appointment of Oren D. Pritchard as 
assistant manager of the Pearce H. 
Young agency of the Union Central Life 
in Indianapolis, has been announced 
by Mr. Young, general agent. He is 
a member of the Indianapolis Associa- 
tion of Life Underwriters and has been 
in the business since 1924. 


Mississippi Association Elects 

J. F. Bayley, Metropolitan Life, was 
elected president of the Mississippi 
(Jackson) Association of Life Under- 
writers. Other officers elected were: 
A. A. Madden, Penn Mutual, and T. B. 
Abernathy, Mutual Benefit Life, vice 
presidents; J. L. Reeves, Standard Life, 
secretary and treasurer. 


Life Underwriters Association of 
Canada the following 
officers of the association for the com 
ing year: president, A. D. Anderson, 
Aetna Life Ins. Co., Toronto, Ont.; 
vice-president, G. Raymond Smith, 
Great-West Life Co., Halifax, 
N. S. 

Provincial vice-presidents are as fol- 


were elected 


Assce. 


low: British Columbia, J. J. Kenny, 
Crown Life, Vancouver; Alberta, 
George Lomas, Canada Life, Leth 
bridge; Saskatchewan, A. H. West- 


Life, Regina; 
Imperial Life, 


haver, North American 
Manitoba, E. F. Elsey, 
Winnipeg; Quebec, A. Provost, Manu- 
facturers Life, Quebec City; New 
Brunswick, N. C. Ralston, Sun Life of 
Canada, St. John; Nova Scotia, R. H. 
Oland, North American Life, Halifax, 
Prince Edward Is., B. H. Hughes, Man- 
ufacturers Life, Charlottetown. Chair- 
man of the board of directors is George 
H. Dawson, Mutual of Canada, Hamil- 
ton, Ont. 








Other Bonds 

Real Estate: 

Home Office 
Other Real Estate 


Collateral Loans 


Total 


Fifty Year: 


ASSETS 
Mortgage Loans: 
ee 
is nis ie barista oie ue ae aa 
| Bonds: 
Municipal ........ 
Public Utilities .... 
III Nui sdk oC anorn enero 


eee re $30.934,478.78 


PAID TO POLICYHOLDERS AND BENEFICIARIES SINCE ORGANIZATION 


CONSERVATIVE 
THE FRANKLIN LIFE INSURANCE COMPANY, Springfield, Illinois 


gi 





Creve 


| 1884—GOLDEN ANNIVERSARY — 1934 
| ANNUAL STATEMENT JANUARY 1, 1934 


a ee See eee eee ee $28. 764,644.00 
conees $10,189,210.94 Completed Claims Unpaid ............... None 
rita itll 4,738, 798.67 Claims Reported but Proofs Not Complete 165,012.51 
es 1.098.472.86 Reserve for Claims Unreported .......... 50,000.00 

160,000.00 Other Reserves and Special Funds....... 170,096.97 
tees gy Premiums and Interest Received in Advance 278,064.33 
5,779.6: 


513.500.00 Borrowed Money 
3,394,102.91 


69,140.00 Due and 


Cash in Banks and Home Office... 725,307.29 Al) Other Liabilities ... 
Accrued Interest and Rents .............. 1.150,633.60 
eS een ees re 7.944.322.80 Total Liabilitie 
Net Deferred and Uncollected Premiums Sree 
ana Gelber Assets. .... «2.505060 905.280.08 Capital and Surplus 


Total 


$55,058,354.96 
PROGRESSIVE * 


of Service 


Reserve for Taxes Payable in 1934........ 
Commissions, Medical and Other Expenses 
Accrued 


LIABILITIES 


177,879.46 
None 


$1,438.30 
10.000.00 
$29,657,135.57 


1.277,343.2] 


ee $30.934.478.78 





STRONG 
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Great-West Life 
Report for 1933 


Readers of the forty-first annual re 
port of The Great-West Life Assur- 
ance Company will find therein some 
encouraging signs of a definite improve- 
ment in general business conditions. 

The amount of new business issued 
by the company during 1933, totalling 
over $54,000,000 increase 
over the amount issued in the previous 


year. There is a considerable improve- 


shows an 


ment in the persistency of the business 
that 
are placing their life in- 


n force due mainly to the fact 
policyholders 
surance at the top of their budget 
among their indispensable necessities. 


The demand for policy loans de- 
creased considerably during the past 
year and the amount of policy loans 


shown in the assets for Dec. 31, 1933, 
was less than it was for the previous 
year. This is, of course, satisfactory. 

During the year The Great-West Life 
paid to living policyholders the large 
$15,280,631.87 and to 
ficiaries, as the result of death claims, 


$3,877,527.32 


Dues 


sum of bene- 


Insurance in force amounts to over 
$550,000,000 and assets total $154,762, 
195.92. 

The conservative investment policy 
The Great-West Life has 
long been noted is a factor which has 
possible for the company to 
profits to 


for which 


made it 
announce an increase in 
policyholders for the 


tive year. Additional purchases of high- 


second consecu- 





Massachusetts Mutual 
a synonym for 
Quality and Excellence 
| in 
Life Insurance 


Massachusetts 
Mutual Life 
Insurance Co. 


Springfield, Massachusetts 


Organised 1851 











erade bonds have been made and a 
strong liquid position has been main- 
tained. 


Union Central Life's 
National Advertising 


Beginning in February, advertising 
of the Union Central Life Insurance 
Company will be carried in Collier’s 
in addition to Time and the Saturday 
Evening Post. Advertisements have 
been appearing in the two latter maga- 
zines regularly with the Union Central 
economic adjustment plan being fea- 
tured in the copy. 








B. ILDERS who would have their edifices 


endure through the years, look first to their 


foundations. In our efforts to build a 


strong 


are seeking bedrock. 


life insurance institution, we, too, 


We are endeavoring 


to build soundly, conservatively, 


and permanently. 


GENERAL AMERICAN LIFE INSURANCE COMPANY 


Mal 


. 


Water W. Heap, Prestpent 
Saint Louts, Missouri 





Prepaid Every Application 
for the Past Ten Years 


The importance of time control was 
by Caleb R. Smith of Ann 
Arbor, Mich., a leading producer for 
the Massachusetts Mutual Life Insur- 
ance Company, in an address before 
the Chicago Association of Life Under- 
writers. He told the agents to do 
what others can do but don’t do, name- 
ly, to work eight hours each day, one 
hour to study, six soliciting, and one 
planning the next day’s work. 

In introducing him, John Dingle of 
the Bokum and Dingle Agency of the 
Massachusetts Mutual, revealed that of 
the 1907 applications written by Mr. 
Smith during the last fourteen years, 
1903 have been accompanied by a check, 
and that he has prepaid every appli- 
cation written during the last ten years, 
and has placed every policy that the 
Massachusetts Mutual has issued for 
him. 


stressed 


Sound Money 
Propaganda 


It is, of course, difficult to find the 
Administration standing still long 
enough to offer a fair target but the 
life insurance managers 
must be given credit for trying their 
best to make their wishes in regard to 
the monetary system entirely clear. 
The association leaders from the na- 
tional groups down to the smallest lo- 
cal have bombarded Washington with 
resolutions and have urged personal 
attention of the membership to the 
question of the maintenance of sound 
money. A recent bulletin on this sub- 
ject from the N.A.L.U. headquarters 
in New York received widespread at- 
tention and was reprinted by many lo- 
cal organizations. 


association 


Discuss Plans for 1934 


As the 
agency tour 


feature of an 
Ted M. 


concluding 
begun Jan. 1, 
Simmons, manager United States 
Agencies of the Pan-American Life, 
completed three-day sales meetings in 
Birmingham and Cincinnati during 
the week of Jan. 29. Charles J. Mes- 
man, assistant secretary, assisted Mr. 
Simmons with the two meetings, which 
were devoted to organization plans for 
1934 and to discussion of current sales 
problems. J. Orlando Ogle is Birming- 
ham manager of the company, while 
George S. Fox is manager at Cincin- 
nati. 
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EVENTS * LIFE x COMMENT 
Conn. Mutual Life BECOMES AGENCY SECRETARY AS | LIVE 


88th Annual Report 

In presenting the 88th annual state- 
to policyholders of The Connecti- 
Life Insurance Company 


ent 
ut Mutual 


Hartford, President James Lee 
Loomis introduces his report with a 
brief discussion of the four funda- 


nental reasons why life insurance com- 
anies have fared so well during the 
ast several years of stress. 

During 1933, the total income of The 
Connecticut Mutual $47,661,153, 
the greatest experienced in its 88 years. 
In 1932 the total income was $44,952,- 
271. Contributing to this increase was 
the increasing desire of the public to 
seek a their funds, 
esulting in increases in single pay- 
ient life and endowment premiums and 
premiums. The Connecticut 
Mutual’s investment income for the 
ear was $9,415,285. 

During the year, a broadening de- 
iand for life insurance protection was 
ited with 18,042 lives insured for $72,- 
262,205 as contrasted with 16,695 lives 
for $85,807,419 in 1932. This decrease 
n volume is attributed in part to the 
ibsence of policies of larger units. The 
total insurance in force in The Con- 
ecticut Mutual now stands at $903,- 
879,081, being a reduction of less than 


was 


safe reservoir for 


annuity 





per cent as compared with 1932. 

Payments to policyholders and bene- 

iaries during 1933 were $29,363,331, 
the largest amount ever distributed by 


The Connecticut Mutual in any one 
vear, 
The assets of The Connecticut Mu- 


tual as of Dec. 31, 1933, stand at $226,- 
64.961, an increase of $7,258,653 over 
1932. An increase amount of 
ighly liquid assets such as cash and 
United States Government was 
made during 1933; these 
amount to $21,414,189. The Connecti- 
ut Mutual experienced a definite re- 
ession in the demand for policy loans 
the latter half of 1933. The 
npany carries contingency reserves 

$1,009,075. The unassigned funds 
stand at $9,127,819, which is substan- 
the same amount reported last 


in the 


bonds 





items now 


lring 


r 
sMliTipe 








Appointed Agents' Counsellor 
Charles J. Morris, a leading pro- 

u in the Chicago Clearing House 

oranch of the New York Life, and an 

ag that company since Feb. 2, 

905, has been appointed agents’ coun- 

r. He has frequently been a mil- 
llar producer. 


ent of 
n I 


tator, February 8, 1934 





John B. Parker 


Glenn F. Claypool, executive vice- 
president of the Continental Assurance, 
announces the appointment of John B. 
Parker as agency secretary. Mr 


*”arker held a similar position in the 


National Life of the U. S. A. with 
whose field force he has an enviable 
record of popularity. Born in Evans- 
ton in 1895, he went to high school 


in that city and then to the University 
of Michigan where he graduated in 
1917. After leaving the army in 1919 
he joined the National Life of U. S. A., 
which has been the only business con- 
nection Mr. Parker has had until now. 
He became agency assistant secretary 
in 1925, from which position he 
promoted to agency 


was 


secretary in 1929. 


Penn Mutual Life 
Gains for January 


The Penn Mutual Life Insurance 
Company, Philadelphia, showed paid- 
for production gains amounting to 


1744 per cent over January, 1933, for 
the past month, according to announce- 
ment by Stewart Anderson, manager of 


publicity for the company. 


"Cincinnati Profile" 

Charles F. Williams, 
Western and Southern Life, 
of one of a series 


pre sident of the 
Cincinnati, 
was made the subject 


of “Cincinnati Profiles” recently fea- 
tured in The Cincinnati Post. His 
brilliant career in insurance and in 


the civic life of the community was re- 
length 
mentary vein. 


viewed at and in most compli- 





By FraNk ELLINGTON 


EDICATED to the proposition that 

“a man’s town is only as big as he 
is,” the advertising currently featured 
py the Life Insurance Company of Vir- 
headed “Little Town, What 
Now?” tells a story that is inspiring 
but common enough in life insurance 
experience. The leading producer of 
the company 1933 is located in a 
town of less than two thousand popu- 
lation. Take out a fair proportion of 
that population who couldn’t qualify as 
suspects, much less prospects, and you 
clientele whose 


ginia, 


for 


will have a_ possible 
numbers would bring shudders of mis- 
giving to the frame of many city gen 
agents. The company publicity 
ascribes the leadership of this man, 
rightly of course, to the intensive cul 


eral 


tivation of available prospects. 


’ 


UTSTANDINGLY successful life 

underwriters of many companies 
are located in these small towns and 
having been raised in one of them, I 
have been wondering if methods of 
the rural agent might not be success- 
fully applied in the larger cities. It 
seems to me that much of their success 
must be credited to the fact they don’t 


have any calls listed in their record 
books. They have nothing but inter- 
views and sales because they know 


everyone in the community and prob- 
ably know just when to strike them 
at an advantageous moment. Perhaps 
the same idea could be worked out by 
the rank and file of city agents by re- 
stricting the territory covered and by 
turning more calls into interviews 
interviews with persons pretty well 
known to the salesman, and who have 
had an opportunity to become acquaint- 
ed with him. As a matter of fact, I am 
quite certain that the big producers do 
follow this general plan, but most new 
agents are urged to compile a large 
list of prospects and start shooting at 
forty-four calls or better a week 


* a” 


T ANY rate, it is always interest 
these big records 


ing to read of 
from small places. J. Elliott Hall re- 
cently quoted production figures for 


four widely scattered million-dollar pro- 


ducers from the great outdoors, and 
they were impressive. They all had 
maintained consistent records for a 


decade, and everyone of them improved 
their work last year. 











Indemnity 
Insurance Co. of 
North America 


PHILADELPHIA 
CAPITAL $1,000,000 
e 


Casualty 
Fidelity 
Surety 


* 
Unquestioned Financial Stability 
Unique, Convenient Policies 
Complete, Efficient Service 


All Modern Coverages 


Combination Automobile Policy, 
Combination Residence Policy and 
Complete Golfer's Policy issued jointly 


with allied fire companies. 














FOURTH EDITION 
OF THE 


AGENTS KEY 


TO 


FIRE INSURANCE 


To be published about 
April I st 


This invaluable reference and handbook 
has been entirely revised, reset, and re- 
issued in a new size and form. So 
thorough were the revisions, and so con- 
siderable the amount of new matter 
added that it seemed advisable to in- 
crease the page size and modernize the 
entire presentation. An entirely new 
section has been added on INLAND 
MARINE, and the many changes. altera- 
tions, and new material added through- 
out make former editions practically 
obsolete. 


So broad is the conception of the author 
that the book is invaluable to the new- 
comer, and equally indispensable to the 
Special Agent, the General Agent and 
Broker. For 17 years it has been the 
outstanding text and reference work in 
the fire insurance field, and this new 
Fourth Edition greatly extends its use- 
fulness. 


Place your orders for copies at this time 
to assure prompt delivery when pub- 


lished. 


The new edition will contain nearly 500 
pages, is well printed. and substantially 
bound in flexible covers. 


Price, per copy, $3.50 


Substantial reduction on orders for 12 or 
more copies. 
THE SPECTATOR COMPANY 
N.W. Cor. 56th & Chestnut Sts. 
PHILADELPHIA, PA. 


Pee CONONNG ss iKicccwercucasen ‘ copies of the 
AGENTS KEY TO FIRE INSURANCE, and ship to 


me when published. 
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Equitable of lowa 
Dividends for 1934 


T Equitable 
any of Des Moines, 
ounced that the 1934 
idends payable to policyholders will be 
at the rate of 75 per cent of dividends 
ayable under the schedule adopted for 


Life Insurance Com- 
Iowa, has an- 


schedule of div- 








1933. Illustrations of the 1934 sched- 
ule follow: 
vidend 
at End Ordinary Life 
f Yes: Age at Issue 
i. 40 15 50 55 60 
rem 6. 31.05 37.36 45.99 57.87 74.38 
4.6 5.09 5.74 6.67 7.99 9.65 
4.72 5.18 5.85 6.86 8.16 9.81 
4.79 5.28 5.96 7.04 8.33 9.96 
$ 4.85 5.39 6.11 7.20 8.49 10.09 
5 4. 94 5.52 6.25 7.35 8.65 10.19 
5.42 6.08 7.02 8.09 9.26 12.48 
5.95 6.78 7.68 8.63 11.24 14.72 
2 6.62 7.39 8.17 10.36 13.16 16.66 
Twenty Payment Life 
Age at Issue 
25 30 35 40 45 50 55 60 
T 8.86 31.69 35.18 39.57 45.26 52.84 63.24 77.93 
4.19 4.8 y 6.02 6.92 8.19 9.81 
2 4.27 4. 3 6.15 7.13 8.37 9.98 
4.37 4. 13 6.30 7.34 8.55 10.13 
$ 4.46 4. 3 6.44 7.50 8.73 10.25 
5 1.56 4. 35 5.93 6.62 7.67 8.90 10.37 
5.12 5.48 6.01 6.63 7.50 8.48 9.56 12.57 
5.66 6.16 6.72 7.48 8.27 9.11 11.26 14.27 
6.35 6.89 7.55 8.21 8.87 10.27 11.93 14.48 


Twenty Year Endowment 
Age at Issue 
25 30 35 40 45 50 55 60 

Prem. 47.78 48.52 x 62 51.38 54.30 59. 67.16 79.92 
l 1.63 4.94 80 5.69 6.27 7 8.30 9.84 

2 4.79 5.11 5. 45 5.85 6.44 8.48 10.01 
4.96 5.28 5.60 6.02 6.61 8.68 10.17 
+ 5.13 5.45 5.77 6.20 6.80 8.87 10.30 
5 5.31 5.62 by 4 6.41 7.00 9.04 10.43 
6.29 6.56 i 7.34 8.01 9.75 12.56 

7.40 7.64 7. 5 8.38 8.90 11.23 13.93 

8.65 8.83 9.03 9.29 9.63 10. 16 11.46 13.94 





“Early Bird" Contest 


Boosts Jan. Sales 


The “Early Bird” contest conducted 
among the agencies of the Pan-Ameri- 
an Life during the month of January 
was a complete success. 

Total submitted business for 
lary was 26% per cent greater than 
the same month of 1933. 

Hardy J. Durand, Lafayette, 
ina District Manager, was winner of 
the first prize in volume of insurance 
while R. A. Patrick, Jr., C. L. 
Florida manager, led in 
separate 


Jan- 


Louisi- 


written, 
Lakeland, 
lumber of applications on 


ves 


State Mutual Representative 


Life Insurance Com- 


has appointed Ross 


Mutual 
pany of Worcester 
M. Halgren as a representative in its 
territory. Mr. Hal- 
insurance 


State 


Indianapolis, Ind., 
gren has been in the life 
isiness for eleven years. 


‘ Pectator, Feb) wary 


Terre Haute Election 


James H. Black, Jr., di 
the Connecticut Mutual in Terre Haute, 
Ind., was elected president of the 
Haute Life 


strict agent of 


Terre 


Underwriters’ Association 


at the recent annual meeting. Other 
officers are Rex Lambird, assistant 
manager of the Prudential in Terre 


Haute, 
Intosh, of the 
tary-treasurer. 


NEW POLICY 
BOOSTS SALES 


An Exclusive Life Policy 
Which Fits Present Day Needs 


ad 


vice-president, and C. C. Me- 
New York Life, 


secre- 








Old Line Legal Reserve Policy 
Same Low Premium Regardless 
of age 
No Medical Examination 
Age Limits | to 65 
Premium Cost only $1 Month 
Everyone between the ages of 1 and 65 is 
a prospect for National Aid Life’s unusual 
exclusive O_p Line LecGat RESERVE LIF? 
Poricy. It eliminates the high rate for older 
persons, the small premium of $1 a month 
heing the same for ever, niliesholliae re- 
vardless of his 





ve. 


aX 


$100,000.00 
in U. S. Government Bonds 


Backs All Policies 


In addition t the 





lished policyholders, "National. Aid Life is 
R ( 
tures ¢ 
Nati \ sual 
<a = 
1 ir 
Here . oe 
i m Write 
j } ’ < ; 
NATIONAL 
AID LIFE 
A. C. Littlejohn, Pres 
Dept. H-3 Springfield, Ill 








Mutual Trust Life 
Dividend Scale 


The Mutual Trust Life of Chicago has 
announced that the schedule of divi- 
dends paid policyholders in 1933 will 
throughout 1934.  Illus- 
dividend schedule fol- 


be continued 
trations of the 
low: 

Dividend 
at End 
of Year Age at Issue 


25 30 35 1) 15 50 5 60 


Endowment at Age 


Prem. 19.95 22.59 26.01 30.56 36.71 45.16 56.88 73.31 






l 2.79 2.95 3.41 3.81 4.41 5.36 6.99 
2 2.8 3.54 4.00 4.66 5.69 7.46 
3 2. 3.3 3.69 4.19 4.91 6.04 7.94 
i 3. 3.48 3.85 4.37 5.17 6.39 8.41 
5) 5 3.61 4.01 4.59 5.44 6.79 8.89 
10 4.30 4.89 5.73 6 11.2% 
15 2 65.12 5.94 7. a f ' 13.2¢ 
20 4.69 5.29 6.09 7.21 8.69 10.53 12.54 14.51 


Twenty Payment Life (Endowment at Ace 85) 


Age at Issue 





25 30 35 40 45 50 55 60 
Prem, 28.30 31.05 34.42 38.68 44.18 51.56 61.68 76.01 
1 2.99 3.15 3.35 3.61 4.01 4.59 5.49 7.07 
2 3.12 3.31 3.51 3.81 4.25 4.87 5.86 7.5¢ 
3 3 3.47 3.70 4.03 4.49 5.18 6.24 8.05 
t 3.65 3.89 4.25 4.75 5.49 6.63 8.54 
5 3.81 4.09 4.49 5.02 5.81 7.05 9.02 
10 4.43 4.75 5.19 5.75 6.52 7.61 9.22 11.45 
15 5.44 5.93 6.51 7.27 8.27 9.61 11.30 13.31 
24 6.70 7.33 8.09 9.03 10.16 11.41 12.61 13.74 
Twenty Year Endowment 
Age at Issue 
25 30 35 40 45 50 55 60 

Prem. 46.93 47.61 48.63 50.28 53.03 57.68 65.35 77.5* 
1 3.42 3.54 3.70 3.91 4.25 4.75 5.59 7.11 
2 3.69 3.83 3.98 4.20 4.55 5.09 5.9 7.61 
; 3.98 4.13 4.27 4.51 4.87 5.43 8.11 

$ 4.28 4.43 4.58 4.83 5.19 5.79 8.61 
5 4.60 4.74 4.90 5.17 5.53 6.17 9.11 
10 6.39 6.51 6.71 6.99 7.44 8.22 1.55 
15 8.54 8.69 8.88 9.17 9.64 10.43 3.34 
20 11.19 11.31 11.45 11.64 11.89 12.25 3.29 





Roger Hull Attends 
West Coast Meetings 


Major Roger B. Hull, managing di- 
rector and general counsel for the Na- 
tional Association of Life Under- 
writers, visited San Francisco, Jan- 
uary 29, to address the San Francisco 
General Agents and Managers Associ- 
ation. Following this meeting, Major 
Hull visited Oakland, Calif., where he 
more than 200 members of 
the East Bay Life Underwriters Asso- 
ciation, January 30. He then ad- 
members at Sacramento, 
Calif., to return to San Francisco on 
February 1 for the purpose of 
ing on the program of the 
nual leading producers 
crganization 
more than 


addressed 


dressed the 


appear- 
ninth an- 
dinner of that 
which was attended by 
500 underwriters. The af 
February 2 he spoke in 
Fresno, Calif., and during the evening 


ternoon of 


the same day was the guest of the 
Scockton, Calif., underwriters. Major 
Hull left California February 3 to be 
in Portland, Oregon, for a sales I 
gress held February 
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Jack Berlet Addresses 
LOOKING FORWARD poco ect 
to va se 
YOUR FUTURE Tek i 
\RE YOU QUALIFIED | en . 
tor an , F > el 
\TTRACTIVE GENERAL AGENCY OPPORTUNITY? : ” 
i i n 
I 
GIRARD LIFE INSURANCE CO. 41 
Opposite Independence Hall, Philadelphia, Pa. g 
quitable of lowa Meeting Approve Pension Plan - s g 
e aiit bUaada 2 
y in al 
\ > 
ang 
1 \ ! t — 
Harrison Elected President 
of Industrial Foundation 
Villiiaam B. Harris¢ ul ily 
> . Kx me 
. , . » ec 1e 
Productive Prospecting =? 
in n d 
Expenditure—10 cents. Return—77 ial 
” [ 
-ents in first-vear commussions. “eo 
Z 1 ly i 
Chat summarizes the aggregate experience =——|__sperriod was a Republican nomit 
Guardian Agents in 1933 with each name e 7 
ircularized through the Company s Produc P _ 
~r. Frank Vv. vennings 
ive Prospecting Plans. a 
Che -ttectiveness | nese direct maul SUSI- al 
i id I 
1ess builders ts to be seen in an average policy 
inging from more than $34,000 to over —" 
vs is AS- 
$5,000 written on prospects circularized n 
' n- 
inder the vartous plans. we 
THE GUARDIAN 
H E G L A R L A 4 Appointments 
STABLISHED 1800 p- 
< \ ind 
INSURANCE COMPANY OF AMERICA y . 
mon Square New York City 
ve Se t | 
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Mays Continues Evidence 


549.62 deficit 


NVith Discussion of Assets 


he Continental Life Insurance Com 


Dee. 81, 19383, 


=] 202,830.55 


i 


had a surplu: 
the $1,795, 


State Supe 


as ol 
instead of 
claimed by 
Robert 
id Mays, presi 
ient of tified 
reuit Judge O'Neill Ryan of St. Louis 
Feb. 


n against 


tendent of Insurance Emmett 


Malley of Missouri. 


the company, t« before 
h and 6 in defense of the con- 


the efforts of the Missouri 


surance Department to have it re- 
trained from further operations and 
ssolved on the grounds that it is in- 


vent and had been grossly misman- 


aged. 


Mays on both days analyzed the dif- 
erences between the company and the 


jepartment relative to the valuations of 
the assets held by the concern and the 


iounts of its liabilities. His figures 


aced the total assets at 


$18,168,807.20 


the close of 
the 


433 at while ex- 


:miners for the department as of Jan. 


placed the same assets at only $15,- 
11,857, after charging off $2,855,705 


n assets as “not admitted.” 











WANTED: 
MANAGERIAL MATERIAL 


eS | 
Nga | 
BUFFALO MUTUAL 


LIFE INSURANCE COMPANY 


Buffalo e N. Y. 


Men who weuld make good local 
and district managers in various 
territories in New York and Ohio 
are wanted by this 62 year old 
company to start asagents. Write 
in confidence with details of ex- 
perience to E. Parker Waggoner, 
Supt. of Agents, Buffalo, N.Y. 








Scranton Life Gains 


The Scranton Life’s paid business 
for the month of December, 1935, ex- 
ceeded by a goodly margin the paid 
business of December, 1932. The re- 
sults of the last quarter of the year 


in paid business, also, exceeded those 
of the similar period in 1952. 














REBUILDING 


TH 
CORDIAL 





Commonwealth Life be- 
lieves the time has arrived 
when men are looking 
confidently to the future 
—taking up the task of 
rebuilding their depres- 


sion shot businesses. 


With its new Reconstruc- 
tion policy, Common- 
wealth enables your pros- 
pect to rebuild his estate 


For Fut Dt 


INSURANCE 


LOUISVILLI 





COMMONWEALTH LIFE 


at the same time that he 
rebuilds his business. 


Rates at Age 35 
$2,500 


Ist year $25.80 


2nd year 32.88 
3rd year 39.95 
4th year 47.03 
5th and subsequent years 
$54.08 
AILS WRITE 


COMPANY 


KENTUCKY 
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C. Vivian Anderson 
A Busy Speaker 
his 


before member 
N.A.L.U., 


will 
East 


addresses 
associations of the 
Ande 
groups in 
At 
to appear at the month 


Continuing series of 


President C. Vivian 


address two large 


so! 
the next Thursday. noon 
) 


he is scheduled 


ly luncheon meeting of the Philadel 
phia Association at the Bellevue-Strat 
fcrd and will continue on to New 
York, where he will address the mem 
bers of that organization at the din 


ner meeting at the Pennsylvania Hotel. 
His subject at both meetings be 
“Have You Made Your Will?” 

M. A. Linton, president of the Provi- 


will 


dent Mutual Life, which company Mr. 
Anderson represents in Cincinnati, will 
act as Toastmaster at the Philadelphia 
William H. ; 
Philadelphia, will appear on the pro 
gram with Mr. Anderson at N. Y. C. 


meeting and 3urns, of 


American Life Convention 
Committee Chairmen 

Francis V. Keesling, president of the 
Life has 
the personnel of the important 


American Convention, an 
nounced 
Securities, Provi 
Cash and 
Departmental Supervision 
of the for 1934. 

Joseph B. Reynolds, president of the 


Kansas City Life, Kansas City, Mo., is 


Valuation of 
for 


Policy 


sions Loan Values and 


committees 
Convention 


to be chairman of the Policy Provisions 
for Cash and Loan Values and Related 
Subjects Committee; Colonel Charles B. 
Robbins, president, Cedar Rapids Life, 
heads the Depart 
mental Committee, while 
Gerard §S. Nollen, president, The Bank- 
ers Life Company, Des Moines, Ia., is 
the ranking member of the Valuation 
of Securities Committee. 


Rapids, la., 
Supervision 


Cedai 


Sues for Receivership 
DALLAS, TEXAS, Feb. 6.—Suit asking 
for the 


Dallas and seeking to recover 


a receive? Fidelity Union 


Lite ol 


$169,716 for himself and others has 


been filed in the district court by John 
M. Dawson. The court has cited Carr 
P. Collins, president of the company, 


and other officials to appear on Febru 
ary 23 to show cause why the receiver 


should not be appointed. 


The 


been 


The Manchester, Ohio, office of 
Western Southern Life 
to Ripley and will be 


and has 


moved in charge 


310s 


Superintendent H. C. 


































































































































































































































"lpia teats % TELLITR SES REET) LEPUPTATL Baad GEILE ALD EETLSTT TT ODEERELIT IP Esc THIS eee ETT | — 
y % y ry as Pa T 2 
3 DISTINCTIVELY STATE MUTUAL 3 EV: 
; The hardest job in the werld is to maintain 3 — 
+ distinetion * 
; State Matual has filled that job since 1844 . ; P 
Distinction has brought a reputation for conserva- 4 MAS 
bd tive management, low net cost, new and liberal . 
; policy forms, and an effic need practical training 2 
2 course plas sales aids .. $ 
3 STATE MUTUAL LIFE 2 BALTIMORE NEW YorK 
; issurance Company 
; WORCESTER, MASSACHUSETTS 
3 Incorporated 1844 
A PROGRESSIVE 
FIRE REINSURANCE TREATIES | SURETY and CASUALTY 
Eagle Fire Insurance Company COMPANY 
New Jersey 14 
Baltica Insurance Co., Ltd. BME ike CS TRIS REE UES 17 
Denmark 
Franklin W. Fort Thomas B. Donaldson 
18 Washington Place, Newark, N. J. Tl 
THE SIGN OF GOOD CASUALTY INSURANCE Net 
AY 
LIABILITY BURGLARY e ¢ 
ACCIDENT CREDIT AV 
NUTOMOB LE LANDLORDS 
. - A I _ 
Equitable Life Insurance Company TEAMS ELEVATOR 
Home Office: Washington, D. C. COMPENSATION GENERAL LIABILITY 
Henry P. Blair, President — Allen C. Clark, Secretary meTABLasEED 1869 
Joseph Sanders, Vice-President Gilbert A. Clark, Actuary 
ainsi enpenimenieene LONDON GUARANTEE & ACCIDENT CO., LTD. 
: HEAD OFFICE, 55 FIFTH AVE., NEW YORK 9 
For men with clean past records, in 5. 04. Maines, United States Menager - 
DELAWARE, Bre Ap So and E. W. Lang, Resident Manager, 90 Maiden Lane, New I 2 
Up-to-Date ORDINARY and INDUSTRIAL Policies ° 
For further information, write 8 
L. H. Hannah, Manager of Agencies 
OPPORTUNITY! 
Desirable beeee he 9 for General Agencies if 
1 Contracts 
— THE CAPITOL Ure INSURANCE COMPANY 
Denver, Colorado 
GRAND RAPIDS LABEL CO. 
GRAND RAPIDS, MICH. a 
POLICY LABELS atcxinos a (ae AY 
Write for Folder Showing Elaborate Display THE LIFE INSURANCE YEAR BOOK XN 
— Sgr _ 1933 EDITION ” 
AS ABOVE SHAPE, YouR Copy THE SPECTATOR COMPANY f 1 
Black and Silver Metal Debossed—1M - $7.50 3M-$12.50 5M- $16.75 56th and Chestnut Sts. Philadelphia -_ 
We have all kinds at prices that talk. Eee eee aa . 
— meateas Th 
The Home Life Insurance Company 
of America : MISSOURI INSURANCE COMPANY Pre 
Protects the Entire Family 
Home Life Agents are equipped to serve every need for ST. LOUIS, MISSOURI 
protection. Modern policies are issued on both Industrial ( 
and Ordinary plane from birth to Age 65 next birthday. 
The Home Life sales-kit means a whole family of poten- 
tial policyholders back of every door-bell. CAPITAL FULLY PAID $200,000.00 
There Is a Heme Life Pelicy for Every Purse and Purpose be 
Over One Hundred Millions in Force a 
Admitted Assets December 31, 1931 $846,430.16 an 
Independence Square Philadelphia, Penna. ter 
(Interested in Replies from Pennsylvania and Delaware) me 
The Spectator, February 8, 1934 
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MASSACHUSETTS MUTUAL LIFE 
COSTS 


Insurance With Income at 











INSURANCE COMPANY — TWENTY 
BASED ON 


JUNE 1, 1934, 


AGE AT ISSUE 









DIVIDEND 


NET 


YEAR ILLUSTRATION WITH 


SCALE 


Age 65 Policy—Male Lives 
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Three Texas Associations 
Hold Annual Conventions 


President Anderson of National Asso- 
ciation and Aides on All Three Pro- 
grams; Meetings Largely Attended 


The annual sales conferences of the 
Texas Association of Life Underwrit- 
€rs were held in Houston, San Antonio 
and Dallas this week. The total at- 
tendance of insurance men at the three 
neetings, held under the auspices of 
the local association in the key cities, 


Spectator, February 8, 1934 


was around 1200. At the public meet- 
ings held in the evening at each city 
the attendance was around 7000. 

C. Vivian Anderson, of Cincinnati, 
president of the National Association; 
Lester O. Shriver, of Peoria, vice presi- 
dent of the national body and O. Sam 
Cummings, of Dallas. fourth vice presi- 
dent of the National organization were 
the national speakers at each meeting. 
Mr. Shriver, in addition to addressing 
the agents at each place, delivered the 
address to the public. His subject at 
the public address was “What is Your 
Bank Balance?” during which he 


the idea that investments in 
life insurance is the most stable thing 
in the world today and is the only thing 
which stood the gaff during the depres- 
sion. 

Jos. S. Smith, of Houston, president 
of the Texas Association delivered 
an address at each meeting. The presi- 
dents of the San Antonio and the Dallas 
associations also delivered broad ad- 
dresses as did some of the leading bank- 
ers at Houston, San Antonio and 
Dallas, and some of the most prominent 
insurance men in territory surround- 
ing these three cities. 


stressed 
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Commissioners Expected 


to Discuss NRA Codes 


Meeting of National Conven- 
tion's Executive Committee Is 


Called for Friday 


Na- 
Com- 


The executive committee of the 


tional Convention of Insurance 
missioners will, in all probability, con- 
sider the possible effects of the promul- 
N.R.A. 


tion of employer-employee relations and 


gation of codes for the regula- 
dealings with the public by the insur- 
ance business at a conference to be held 
Friday at 11 a. m. in offices of the New 
York State Insurance Department at 80 
Centre Street, New York City. The call 
Chair- 
grown, insurance com- 


the meeting was issued by 

an Merton L. 
missioner of Massachusetts. 

No public announcement of the sub- 
jects to be discussed at the meeting has 
been made, but it is understood that the 
commissioners will give serious atten- 
tion to the matter of supervisory juris- 
diction under any comprehensive code 
which may be ordered by the N.R.A. It 
is anticipated by many persons that the 
supervision by the Federal Government 
which would be imposed by a code af- 
fecting all branches of the insurance 
business would necessarily conflict with 
the supervision of insurance now vested 
in the various states. 
considerable difference of 
how far the insurance 
business will ultimately have to go in 
its N.R.A, At present the only 
requirements are that the general code 


There is 
opinion as to 


code. 


dealing largely with working hours and 
wages be observed. The proposed code 
filed in December by the National Asso- 
ciation of Insurance Agents goes much 
further in that it is designed to regulate 
practices relating to the writing and 
placing of insurance, remuneration to be 
Even if a 
modified code or an entirely different 


paid and rating matters. 
one so comprehensive in its intent as 
the agents’ code should be ordered, it is 
thought that conflict between Federal 
and State jurisdiction would result. 
The executive committee of the Na- 
tional Convention, in addition to Chair- 
Brown, consists of the following 
State insurance supervisors: S. A. Ols- 
ness, North Dakota; Robert C. Clark, 
Theodore Thulemeyer, Wy- 


man 


Vermont; 





The Code 

In the preliminary releases of 
my visit to Cleveland there was 
an intimation that I would discuss 
the insurance code recently of- 
fered to comply with the N.R.A. 
by the N.A.I.A. This I never had 
any intention of In the 
first place this code has been sub- 
mitted by one of the many com- 


doing. 


ponent parts of the property in- 
surance business. It is not to my 
knowledge the product of the en- 
tire property insurance industry 
which includes fire insurance com- 
panies, casualty insurance com- 
panies, surety companies, general 
agents, brokers and last and 
largest, the agents. It should be a 
composite production for its force 
is far reaching. 

The itself 
promises Utopia. In that it 
proposition for the Government to 
regulate the insurance structure, 
I am opposed to it. This opposi- 
tion is accentuated by the belief 
that any code of operation for the 
insurance should have 
been jointly submitted to the Na- 
tional Recovery Board as a result 
of due conference participated in 
by all of the insurance interests. 


T.J.V.C. 


code in probably 


is a 


business 











Cosmus Ends Long Service 
With the Connecticut Fire 


The retirement of John A. 
vice-president of the Connecticut Fire 


Cosmus, 


Insurance Company since 1920, was an- 
nounced last week at a meeting of di- 
rectors of the company. Mr. Cosmus 
failing health for 
in order to conserve his 
he be not re- 


has been in some 


months and 
strength he asked that 
elected. He been connected with 
the Connecticut Fire 1905 in 
various positions, having been made as- 


has 
since 


sistant secretary in 1908, secretary in 
1912, director in 1914 and vice-president 
in 1920. 


oming; E. Forrest Mitchell, California; 
E. W. Clark, Iowa, and Ernest Palm- 
er, Illinois; and C. A. Gough, Deputy 
Insurance Commissioner of New Jersey. 


Palmer Issues Ruling 
on Fictitious Fleets 


Illinois Order Besomes Effective 
On Alll Fleet Policies Issued On 
and After Feb. 5 


CHIcAGo, Feb. 5—The ruling of In- 
Ernest Palmer of 
Illinois against fictitious automobile 
fleets which had been promised for 
some time in the spring, was unexpect- 
edly issued last week. It is believed 
that the insurance department may 
have been influenced to expedite its 
issuance by the recent questionnaire of 
the members of the Insurance Brokers 
Association of Illinois which showed its 


surance Director 


members to be overwhelmingly against 
such artifices for cut rates for individ- 
ual automobile owners. 

The order, addressed to all insurers 
writing any form of automobile insur- 
ance coverage in Illinois, provides that 
it becomes effective against all fleet 
policies issued on and after Feb. 5, and 
asks each company to acknowledge its 
receipt. 

The letter, in part, follows: “Effec- 
tive Feb. 5, 1934, no contract or policy 
of insurance shall be written to cover 
a fleet of motor vehicles 
number of motor vehicles is less than 
five or where said motor vehicles are 
not owned by an individual, a partner- 
ship or a corporation and are not used 
chiefly in the business of such indi- 
vidual, partnership or corporation. 

“Motor vehicles owned by an em- 
ploye may be included with the fleet 
employer provided 


where the 


coverages of an 
such motor vehicles are actually used 
in the business of the employer and 
the expense of operating same, while 
being so used, is borne by the em- 
ployer.” 


National Fire Changes 

David S. Butler, who has been special 
agent for the National Fire Insurance 
Company of Hartford in southern New 
York, has been transferred to the West 
Virginia field and James K. Gifford, 
who has been connected with the ex- 
amining and research departments in 
the National’s home office, has been ap- 
pointed special agent in New York to 
assist Special Agent Luther C. Post. 
Headquarters are at 85 John Street. 
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Philadelphia Commission 
Difficulties Are Ended 


Proposed Agreement Between Agents 
and Eastern Underwriters Associa- 
tion Is Ratified 


PHILADELPHIA, Feb. 6—The Philadel- 
phia division of the Middle Atlantic 
Rating Bureau, formerly the Philadel- 
phia Board, today ratified the terms of 
a proposed agreement between Philadel- 
phia agents and the Eastern Under- 
writers Association thus setting the 
stage for an agency agreement to be 
signed between local agents and com- 
panies for the first time in something 
like five years. 

The agreement brings to a close the 
commission squabble in Philadelphia 
and suburban territory. 

In Philadelphia, the congested area, 
which has been from the Delaware 
River to Twelfth Street, between Vine 
and Pine Streets, will end at Seventh 
Street and the area of the five blocks 
will go into the intermediate or 25 per 
cent commission class, giving the agents 
and brokers a higher commission on the 
business in that territory. 

The suburban territory commission 
fight was settled with the companies 
allowing the agents to collect the old 35 
per cent commission for the months of 
July, August and September and the 
new 30 per cent commission scale, which 
was to have gone into effect last July, 
beginning as of Oct. 1. 

The ratification 
this afternoon was a decided triumph 
for Otho Lane, president of the Fire 
Association and chairman of the E.U.A. 
which treated with the 
agents. It Mr. unfailing 
courtesy, his sense of fairness and his 


of this agreement 


committee 
was Lane’s 
expressed desire to cooperate that so 
enthused the agents that they refused 
to break off negotiations but also made 
every effort to reach an agreement. 


William Schiff to Head 
Assn. 

Reports were received last week by 
the directors of the Insurance Brokers 
Association of Illinois that the recent 
mail ballot conducted by the new Na- 
tional Association of Insurance Brokers 
had resulted in the election of J. A. 
Mudd, Jr., of Chicago as chairman of 
the executive committee and of William 
Schiff of New York as president. It 
also was revealed that E. S. Litchfield 
of Boston will be the first treasurer, 


National Brokers’ 
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Recent Albany Legislation 


ALBANY, Feb. 7.—The usual batch of 
insurance bills is looked for from the 
State Insurance Department within a 
few days, for introduction in the legis- 
lature. Thus far the Department has 
not indicated the nature of these several 
measures. As no meeting of either 
Senate or House insurance committees 
has been held thus far, none of the 
several bills relating to insurance, 
awaiting consideration, has yet been 
acted upon by either legislative branch. 

Among the bills offered lately in the 
two Houses are the following: 

Assembly, five fifty three, Alterman, 
adding new section twenty-one-a, In- 
surance law, making collection of pre- 
miums by insolvent corporations or in- 
Insurance. 


surers a misdemeanor. 


Senator D. T. O’Brien, amending sec- 
» 


tions 133 
136, Insurance law, in 


and 135, and repealing section 
relation to the 
foreign fire in- 
other fire 


payment of a tax by 


surance corporations, and 
insurers. 
» 


Assemblyman H. R. 
1, section 17, 


Marble, amend 
ing subdivision Vehicle 
and Traffic law, providing a surety bond 
or insurance policy to be deposited by 
operators of vehicles used to transport 
passengers for hire, shall be $2,500 for 
each passenger, if the vehicle carries 
more than five passengers. 
Assemblyman Arthur L. 
amending section 205, General Munici- 


Swartz, 


pal law, to provide for the payment to 


dependents of all volunteer firemen, 
killed in the performance of duty. 
Assemblyman Alterman, 


amending section 53, Vehicle and Traf- 


Mayer 


fic law, relative to security for costs 
in an action against a non-resident, to 
recover damages for negligence arising 
out of the operation of a vehicle. The 
defendant being required to prove that 
the action was not brought in 
faith, and the plaintiff cannot succeed. 

Assemblyman Mayer Alterman, 
amending section 107, Insurance law, 
by providing that an accident and 
health policy, in force three years may 
not be cancelled if the premium is paid, 
except for good reasons approved by 
the Superintendent of Insurance; the 
may exact an addi- 


good 


insurer, however, 
tional premium on filing a rate schedule. 


while the secretaryship has not yet been 
filled in the hopes that the Pacific Coast 
will nominate one of its leading brokers 
for the post. Oliver Blase of St. Louis 
is chairman of the nominating commit- 
tee. 


W. A. Sullivan Discusses 
Finances and Management 


Talks on Company Problems at Meet- 
ing of Fire Underwriters Assn. of 
the Pacific 


SAN FRANcIscOo, Feb. 6—The Fire 
Underwriters Association of the Pacific 
opened the two-day session of its 58th 
annual here today with a 
crowded featured in the 
first morning session by the president’s 
and an address on 
Structure” by 
com- 


meeting 
program, 
annual message 
“Company Financial 
William A. Sullivan, insurance 
missioner of the State of Washington. 
In his brief address, President David 
A. McKinley sketched efforts for con- 
structive progress within the insurance 
business during the past few years as 
evidenced by the formation of the Fire 
Adjustment Bureau, the 
Insurance Executives’ Association, In- 
land Marine Underwriters Association 
and other similar groups which have be- 


Companies’ 


come actualities of today. 


Commissioner Sullivan stressed the 


function of investments in 


company 


important 
insurance management, 
around which, he have 
waged the great battles of stability. He 
denied that failures of various 
panies could be attributed wholly to the 
depression, or that they could be held 
to indicate the structural weakness of 
Each can be traced to gross 
failure to observe 


said, been 


com- 


insurance. 
mismanagement, to 
the common prinicples of the business, 
he declared. 

“The 
and insurance 
left primarily to insurance men. 
ance has been cursed, like all financial 
institutions, with its quota of the clan 
and 


insurance finances 
should be 
Insur- 


control of 
management 


of professional promoters stock 


manipulators,” Mr. Sullivan said, and 
continued : 

“The period just ended reveals an un 
need for uniformity 
and greater coordination between the 
laws and powers of officials of the 
various states. The supervising official 
should be altogether free of political 
able to act as the facts 
insurance commis- 


mistakable more 


control and 
may require. No 
sioner and no amount of public super- 
vision will ever build an insurance 
company and yet the great body of the 
publie divided into policyholders merits 
representation and that they, and the 
companies, and the institution of insur- 
ance all derive benefit from fearless, 
(Concluded on page 28) 
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Chicago Reports Fewer 
Auto Thefts in January 


\ fe r cel rop in auto 
tnett n (tt ag va recorded during 


with the 


nth | hailed by in 
irance men as being due to the effec 
tiveness of the new state law requiring 
Btificate é automobiles ana 
enses for dealers in automobile parts 
nd accessories, and also to the new 


accused of 
total for the 
tolen with 
2,451 
January, 1933. 


pecial court to try pe 
theft The 


month was 1,516 


rsons 
automobile 
1,653 re 
with stolen 


cove red, compared 


and 2,322 recovered in 


mobile 


same 


E. T. Cairns Heads Pacific 


Factory Ins. Association 


Kk. T. Cairns, vice-president of the 
Fireman’s Fund, was reelected presi- 
dent of the Pacific Factory Insurance 
Association at the second annual meet 


Feb. 1 
Liverpool & 
vice-president ; 


Thos. H. 


London 


ing in San Francisco, 
Anderson, of the 
& Globe, 
John C. Dornin, 
Fire & Marine, 
dent to fill the 
year by the 


was elected 


manager, Springfield 
was elected vice-presi- 
vacancy created last 
resignation of Edwin 
Hart- 
and A. T. 


secretary. 


Parrish. Joy Lichtenstein of the 
ford was reelected treasurer 


Bailey, North British group, 
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St. Louis Fire 


Underwriters 

At the annual meeting of the Fir 
Underwriters Association of St. Louis 
held recently, the following officers 


were elected: President, Boyle O. Rose. 
of William H. Markham & Company; 
vice president, L. H. Bright, Lawson- 
Byrne-Bruner; secretary, W. D. Hem- 
enway, Jr., of Insurance Agency Co.; 
treasurer, O. D. Trowell, George D, 
Members of the 


Capen & Co. execu- 
tive committee are: C. Hoffman Alex- 
ander, A. C. Carr, Jr., Arthur F, 


Felker. A. J. Hunthausen, Clifford E. 


Drozda, N. A. O’Rourke, J. F. O. Reller. 


Acting Secretary 
of Ill. Federation 

The executive committee of 
the Insurance Federation of 
Illinois has appointed Lillian 
L. Herring as acting secre- 
tary, succeeding E. M. Ack- 
erman, effective February 1. 
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Unrbaine gire Snourance Con or 


“Paro, France 


CON 


FIDENCE 


When, year after year, a company shows the 
same conservative and progressive action, 
it cannot help but create a feeling of con- 
fidence in its soundness and stability. Such 
has been the record of this Company for 


almost a century. 


This Company transacts a Fire Reinsurance 


business only. 





She is well qualified to handle 
the immediate details con- 
nected with operation of 
Federation headquarters in 
Chicago, having had consid- 
erable experience in insur- 
ance and secretarial work. 


Arson Convictions 
in Michigan 

Investigations of suspicious 
fires in Michigan by the state 
fire marshal’s office and the 
Detroit arson squad resulted 
in 54 arson convictions dur- 
ing 1933, according to a re- 
port compiled by the fire 
marshal’s division. Of the 
total convictions listed, 13 
resulted from work of the 
Detroit squad. There were 
409 investigations made dur- 
ing the year, the report 
showed, and orders for repair 
or razing of 344 dilapidated 
buildings, considered fire haz- 
ards, were issued. Correc- 
tion of fire hazards in county 
and state institutions was 
ordered in 88 cases, and 236 
changes were recommended 





ESTER, FOTHERGILL - HARTUNG 


United States Manag 


10 William St. 








New “New Vek City 


in connection with inspection 
of school buildings. Commis- 
sioner Charles E. Gauss is 
fire marshal ex-officio with 
Samuel Robinson as assistant 
state fire marshal as the ac- 
tive head of the division. 
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A History of Fire 


Insurance Rating 
An outline picturing the development 
f fire insurance rating from its first 


mention in 1609 to the present day was 
drawn up by C. E. Wheeler, assistant 
western manager of the Hartford Fire 
Insurance Company, and presented re- 
an address the Asso- 
Fire Insurance Examiners 

As the chronology is of 
general interest, we are presenting the 
talk Mr. Wheeler as 


follows: 


cently in before 
ciation of 


f Chicago. 
summarized by 


1. 1609 is date in fire 
insurance rating. In this year a plan 
f insurance with a dollar was 
suggested to Count Oldenburg. 

2. Tendencies toward fire 
calculation of rates were in 


the earliest 


rate 


insurance 
and evi- 
dence before the London fire, but 
were ever put into use. 

3. The London fire of 
begining of the fire insurance business. 
Barbon and Povey made the first table 
of rates. 

1. In 1714 the first system of classi- 
fication was developed with four class- 
es: Not 
hazardous and special hazardous, 
orresponding rates for each class. 

5. The first rating schedule appeared 
in England in 1842 and applied to cot 


none 


1666 was the 


hazardous, hazardous, double 
with 


ton mills, 


American Development 
of Rating Principles 


l. In 1752 the “Philadelphia Con- 
tributionship” was organized as the 
first insurance company in America, 


using the English classification system. 
2. There was a steady development 
f rating principles up until 1845. 
3. The great fires of 1835 and 1845 
in New York City brought about in- 


creased co-operation between com- 
panies. Rates were increased and the 
beginnings of schedule rating was to 
be noticed in the charges and credits 
made for various hazards and protec- 
tive devices. 

4. The Chicago fire of 1871 was the 


test period for the newly founded Na- 
tional Fire 
Local boards were organized through- 
the country in the 

fire protection and 

5. In 1876 the first schedule attempt- 
fire hazard was 
Aubin 


Board of Underwriters. 


cut interests of 
rate making. 
ing a measurement of 
published, known as the 
ule 
6. In 

Schedule 
of this 
portion of 


sched- 


Mercantile 
Adaptations 


1901 Universal 


was 


the 
compiled. 
in a goodly 
States. All 
schedule is 


schedule used 
the 
flat 


the first to give a more elaborate treat- 


are 
United 
this 


charges are and 


ment of the exposure problem. 


7. The Analytic System conceived by 
\. F. Dean and developed by J. V. 
Parker and associates, is the most 
scientific and analytic schedule in ex- 


outstanding feature of 
the 


insures a 


istence. The 
this system is 
which 


percentage charge 


fair and relative 


charge for deficiencies, occupancy and 
exposure. 

8. The “Experience Grading and Rat- 
the thesis that 
the experience of the companies is the 


for and 


ine Schedule” stressing 


foundation rate making, 
the Larter and Lemmon 
with its “burning degree” 
both contributed to rate 
history although neither schedule has 
been put into use in the United States. 

Mr. Wheeler that as busi- 


ness changes fire insurance rates will 


true 
tating System 
feature have 
our 


asserted 


be obliged to adapt themselves thereto, 


and so rates can never reach a finality, 


but will be always open to new 


truths. 


any 
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making | 


SMOKE 


By RALPH REED WOLFE 


DOUBT if I am coining a new 
l thought when I assert that an idea 
may often be expressed more easily and 
thoroughly by a picture or a diagram 
than by printed or spoken words. | 
believe the earliest cave dwellers found 
that out and so I would not presume to 
claim any credit for the 
However, I am more or less convinced 
that such a statement is true and per- 
sonally I was made quite certain that 


discovery. 


it was when I looked at two maps of 
the United States in the Jan. 15 num- 
ber of Nation’s Business. 
NE map showed business condi- 
tions as of Jan. 1, 1934. Where 


business was good white was employed; 
where fair a darker effect was pro 


duced by means of lines; where, as in 


the old Civil War days on the Potomac 
lines 


pave 


all was quiet, crossing of 


an even darker shade. 


the other 


CCORDING to map, 
which showed business conditions 


as of Jan. 1, 1933, the only place where 
the conditions the 
great lakes, but the later map showed 


were good was in 


a delightful change. It is true the 
great lakes continued white but from 


the northern part of Maine to a rather 
larger spot in Southern California 
there were many white stretches. | 
rejoice with Mr. Ellington that almost 
half of his native state, Georgia, is in 
the white. If Alabama rather than 
Georgia is his native state, I am not 
exactly certain on the matter. There is 
still cause for rejoicing for only a small 
part of Alabama is not white. I also 
rejoice to see that so much of Louisi- 
ana, almost all of it, in fact, has gone 
white. Is it much to hope that 
the one-time friend number of 
months ago, borrowed a part of the 
railroad fare back to New Orleans 
from me will be caught up in the rush 
of prosperity and send it ack to me? 
Alas, I fear it is, but that, perhaps, 
is too purely a personal matter to con- 
sider at great length in a scholarly 
article on business conditions. gut 
there are some who deny that the days 
of miracles and it may be 
that my academic enthusiasm for these 
maps and what they show will be aug- 
mented by the purely personal note 
which, after all, plays such an import- 
ant part in all human activities. | 
shall wait and see. 


too 


who, a 


are over 
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Additional Rulings 
of Joint Committee 


rhe committee on interpreta- 


tion and complaint has issued four more 


joint 
bulletins on the intent and purpose of 
the nation-wide definition of the writing 
powers of marine and transportation 
nsurers as it applies to specific risks. 
No. 12 
account of 


“Gaso- 


Interpretive Bulletin deals 


with gasoline pumps for 


ocal service stations and says: 
erected at service stations 


line pumps 


may not be insured under a marine or 
inland marine form of policy.” 

No. 13 deals with “Drawings or etch- 
not possessing the qualities of fine 


publisher’s 


ings, 


arts, sent from others to 
premises and while being assembled on 
publisher’s premises in transit to en- 
vraver or lithographer, while in process 
at engraver’s or lithographer’s prem- 
transit and until 


The 


ses, thence while in 


return to the owner’s premises.” 
committee’s ruling is as follows: 
“The can be 


written under a marine or inland ma- 


risk described above 
rine form of policy provided the prop- 
erty belonging to the assured publisher 
is excluded while on his premises.” 
The interest of finance companies in 
nstallment sales is dealt with in Bulle- 
tin No. 14, which contains the follewing 
interpretations: “‘A inland 
marine form of policy may be issued to 
cover the interest of a finance company 


marine or 


Such policy is not to 
the termination of the 
lessors’, or finance company’s 


as the assured. 
attach beyond 
sellers’, 
interest in such installment sale.” 

The rules governing installment sales 
affecting lunch wagons and (or) dining 
cars are interpreted as follows in Bulle- 
tin No. 15: “Lunch wagons and (or) 
dining cars sold on installment (wheth- 
not on permanent foundations) 
may be insured under Section E-2(q) 
under a marine or inland marine form 
of policy until the interest of the seller 
ceases. Lunch wagons and (or) dining 
cars (not on wheels) under a lease or 
leased on a royalty basis may not be 
insured under marine or inland marine 
form of policy, such property not being 
nature.” 


er or 


mobile in 


Assistant Manager Appointed 


Announcement has been made of the 
appointment of E. M. Cole as assistant 
manager of the Birmingham, Ala., office 
of the Fire Companies’ Adjustment 
Bureau. Mr. Cole has been with the 
Birmingham office for some time and 
his appointment says that he has 
merited the promotion. 


Death of Ins. Commissioner 
Armstrong of Pennsylvania 

Charles F. 
commissioner of the state of Pennsyl- 


Armstrong, insurance 


vania, died Sunday at his home in Har- 
risburg following an illness of nearly 
His condition 
ous about two weeks ago and death was 
due to uremia, which followed a streke 
of apoplexy. Funeral services were held 


two years. became seri- 


Tuesday at Leechburg, Pa. 

Mr. Armstrong, who was appointed 
insurance commissioner by Governor 
Pinchot at the beginning of the present 
state administration in 1931, had held 
local or state offices for nearly 40 years. 
He was first elected to the State House 
of Representatives in 1918, serving for 
ten years and being one of the authors 
of the state enforcement act passed at 
the 1923 session. He was postmaster of 
Leechburg from 1928 to 1930 when he 
resigned to run for lieutenant governor. 


Chicago Officials Strike 
at Private Adjuster Evil 


Officials in Chicago on three fronts 
struck out at unethical private fire in- 
surance adjusters last week, and legis- 
lation control this 
business and to prohibit the solicitation 
of clients by private adjusters. 

The attack arose in the court of Muni- 
cipal Judge Thomas A. Green, who fre- 
quently has vented his anger on racke- 
teers, when Abraham Korshak, private 
adjuster, was before him for question- 
ing. It was revealed that Korshak had 
invoked the aid of firemen and others 
to obtain information about fires, and 
in the case before the court it was re- 
vealed that he had filed a claim against 
the Mercantile Insurance Company for 
$1,200 on a loss which he said was no 
more than $450. 

Judge Green asserted that the private 
fire adjustment ring was worse than 
“ambulance chasing,” and insisted that 
an adequate _ controlling statute 
should be adopted; Deputy Fire Mar- 
shal Edward A. Maloney promised to 
reestablish the fire department’s rule 
prohibiting firemen or other employes 
of the department from giving infor- 
mation to adjusters; Police Lieutenant, 
representing Commissioner Allman, 
promised that private adjusters found 
at the scene of fires would be arrested; 
while John L. Fogle, attorney for the 
Chicago Bar Association, promised to 
refer the matter to the association’s 
legislative committee and recommend a 
statute forbidding the soliciting of 
clients by fire adjusters. 


was promised to 


Pacific Fire Meeting 


(Continued from page 25) 


intelligent and independent criticism 
and assistance of public officers acting 
in good faith under adequate laws.” 
Clarence E. Allan of the managerial] 
firm of Goodwin & Allan, is slated to be 
elected president of the association at 
the Wednesday session of the meeting, 


with Charles L. Barsotti, assistant 
manager of the Fire Association, as 
vice-president. Both men have been 


prominent in affairs of the organization 
for many years. The annual banquet 
of the scheduled to be 
held Wednesday at the Fairmount 
Hotel. 

Other speakers who appear on the 
program during the meeting are listed 
with their subjects as follows: H. H. 
Kirschner, vice-president, Kirschner & 
Co., “Insurance Selling and Advertis- 
ing’; James C. Hitt, special agent, 
London Assurance, “Hops”; Clifford L. 
King, assistant manager, Crum & For- 
Insurance”; J. T. 


association is 


ster, “Provisional 
Breckon, special agent, Springfield Fire 
& Marine, “Mining Hazards”; Kenneth 
M. Brown, superintendent, City Auto 


Dept., Fireman’s Fund, “Automobile 
Insurance”; Hugh Coburn, special 
agent, Home, “Collecting on Experi- 


ence”; G. L. West, superintendent, Ma- 
rine Dept., Hartford Fire, “Inland Ma- 
rine Coverages”; Robert T. Williams, 
special agent, Aetna Insurance Co., 
“The Sugar Beet Industry”; Harold N. 
Mann, president, Insurance Agents 
League of Washington, “Necessity of 
Organization for Harmony in Our Busi- 
ness”; E. Eugene Davis, attorney of 
Los Angeles, “Concealed Risks”; Ed- 
ward W. Porep, superintendent of 
agents, Insurance Co. of North Amer- 
ica, “Unprotected Risks”; H. B. Mari- 
ner, secretary-treasurer, Fire Under- 
writers Association of the Pacific, “Use 
and Occupancy.” 

Speakers at the annual banquet will 
be A. J. Cleary, chief administrative 
officer, city and county of San Fran- 
cisco, who will deliver the address of 
welcome, and Prof. George W. Dowrie, 
Graduate School of Business, Stanford 
University, who will talk on “Where 
Are We and Where Are We Going.” 


Arkansas Fire Record 

LITTLE Rock, ARK.—Nine deaths and 
12 other casualties from fires in Arkan- 
sas during January, with a total prop- 
erty loss of $190,455, were reported by 
the Arkansas Fire Prevention Bureau. 
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Mortgage Refunding Plan 
Successfully Concluded 


R.F.C. Adieannts to Effect Cash 
Distribution of $17,300,000 to 
Bondholders Accepting Option 


BALTIMORE, Feb. 5—Successful con- 
clusion of one of the largest refunding 
perations ever attempted in this coun- 
try was reached today when the Re- 
construction Finance Corporation an- 
uunced it had agreed to lend mortgage 
mpanies whose obligations are guar- 
anteed by the United States Fidelity 
and Guaranty Company and Maryland 
Casualty Company. 

The refunding plan applies to ap- 
proximately $82,000,000 value of 
bonds and the net result of the R. F. C. 
advances will be the cash distribution 
f roughly $17,300,000 to holders of the 
the affected 


par 


nortgage obligations of 
nortgage companies. 

Of the $51,000,000 bonds having the 
Maryland Casualty guarantee, approxi- 
mately 93 per cent. have been deposited 
refunding plan. Of these 
deposits, about 77 per cent. accepted 
the cash Settlement of this 
yption will necessitate a cash distribu- 
tion of approximately $10,800,000. 

Of the $31,000,000 bonds having the 
United States Fidelity and Guaranty 
guarantee, approximately 92 per cent. 
have been deposited under the refund- 
ng plan. Of these deposits, about 80 
per cent. have accepted the option call- 
sash distribution of about 


inder the 


option. 


ing for a 
$6,500,000. 

The new securities to be issued by 
the group of mortgage companies of 
the Maryland Casualty Company have 
already been filed with the Federal 
Trade Commission as required by the 
securities act. The United States Fi- 
delity and Guaranty Company mort- 
gage groups probably will make their 
filing late this week, it was stated to- 
day. The work of printing the new 
bonds and debentures will be started 
at once, 

There will be 25 
corporations issuing securities bearing 
guarantee by the Maryland Casualty 
Company, while for the United States 
Fidelity and Guaranty group only two 
hew concerns will be formed. 

Many details remain to be completed 
before the bonds and debentures of the 


separate mortgage 


> 
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Standard Surety and 
Casualty's '33 Statement 


Strong Cash Position Revealed in Re- 
port of Company's Condition as of 
December 31, 1933 


The annual statement of the Stand- 
ard Surety and Casualty Company of 
New York reveals the strong financial 
position of that company and indicates 
an improved experience during the past 
year in its underwriting and produc- 
tion activities. 

Of the total admitted 
154,000 which the Standard Surety and 


1933, 


assets of $5,- 
Casualty shows as of Dec. 31, 
the largest individual item is that of 
cash in banks and office which amounts 
to $2,193,119, a figure that is more 
than two and a half the 
pany’s reserves for claims and claim 
expense and is in the com- 
pany’s reserves for claims, claim ex- 


times com- 


excess of 


pense, unearned premiums and “other 
liabilities” by $211,212. 

Next to cash, the principal item is 
in the company’s bond holdings which 
amount to $1,529,348. These bonds are 
allocated as follows: United States 
Government, $449,749; municipal, $709,- 
638; railroad, $152,887; public utilities, 
$167,703, and miscellaneous, $49,371. 

The company’s investments in stocks 
are limited to $403,740 in preferred 
and $380,620 in common. 

Other assets include 
course of collection (not 
days) amounting to $471,404; accrued 
interest of $13,395, and other miscel- 
laneous assets of $8,527. 

Reserve for unearned premiums tops 
the liabilities, amounting to $988,118, 
with the reserve for claims and claim 
expense at $836,951, the reserve for 
commissions amounting to $105,689, and 
an additional reserve for other liabili- 
ties of $51,150. A contingency reserve 
of $360,755 is posted which represents 
the difference between the market quo- 
tations as of Dec. 31, 1933, and the 
New York Insurance Department val- 


?9 


(Concluded on page 33 


premiums in 


over ninety 








newly formed mortgage companies can 
be forwarded to the holders of the old 
mortgage bonds which have been de- 
posited, but those in charge of the re- 
funding program said today that they 
expect to be ready to make settlement 
in about one month. 


Maryland Casualty Gets 
Big Stock Subscription 


Definite Agreement by R.F.C. 
Permits Application of $7,- 
500,000 to Improving Capital 


F. Highlands Burns, president of the 
Maryland Casualty Company of Balti- 
more, announced this week that the Re- 
construction Finance Corporation had 
definitely agreed to finance at once a 
subscription of $7,500,000 for the pur- 
chase of preferred stock in the com- 
pany and also had declared operative 
the mortgage refunding plan for bonds 
secured by mortgages guaranteed by 
the Maryland Casualty Company. 

“The stock subscription,” Mr. Burns 
said, “permits the application of the 
entire sum of $7,500,000 to improving 
the capital structure of the company.” 

Mr. Burns pointed out that there are 
two factors indicative of the financial 
strength of the company. First, the 
fact that the subscription of the R. F. 
C. is not a loan, but is a real contribu 
tion to the capital and surplus of the 
Maryland Casuatty Company. Second, 
in addition to the subscription of $7,- 
500,000, the R. F. C. also declared op- 
erative the $50,000,000 refunding plan 
for bonds secured by mortgages guar- 
anteed by the Maryland Casualty Com- 
pany. Approximately 94 per cent, $47,- 
000,000 bonds, have been deposited un- 
der the plan. 

“While it is most gratifying to the 
company, its agents and policy holders 
that the company will occupy a strong 
financial position, one of the most sat- 
isfactory things in the entire situation 
is the fact that we have complied with 
the conditions imposed by the R. F. C. 

“The stock subscription will be re- 
flected in a financial statement which 
will be issued shortly.” 

Under the mortgage bond refunding 
plan, bondholders were offered their 
choice of two options, one of which pro- 
vided for the exchange of bonds on this 
basis: for each $1,000 of bond princi- 
pal a cash payment to be made of $300 
and $700 debentures, of a new mort- 
gage company; all assets after repay 
ment of R. F. C. advance to be em- 
ployed for benefit of debentures, de- 
bentures to mature in 20 years, gradu- 
ated interest rate beginning at 2 per 

(Concluded on page 33) 
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ee 
Many Industries Suffer sages on highway safety in every pos- pany, Mack-International Motor True 
F A hstiuet Tol sible piece of advertising and publicity Corporation, Murray Rubber Company, 
rom uto Acciden ° copy issued from their offices. We have Packard Motor Car Company, The Day- 
The automobile accident problem in suggested that they use small pictures ton Rubber Company, The Kelly. 
this country is so vast, the statistics on illustrating safety in newspapers and Springfield Tire Company, Shell East- 
death and destruction therefrom so ap- magazine advertising; slogans on bill- ern Petroleum Products, Inc., Humble 
palling, that the cynically-minded boards; posters and pamphlets in Oil Company of Texas, and the Stand- 
might well be led to believe that it is every distributing agency bearing the ard Oil Companies of Louisiana, Ne. 
mpossible of any well-defined solution company’s name or selling company braska, New York and Pennsylvania, 
and that the efforts made to stem the products. : 
tide are well intentioned and courage “The impact of this united effort on 
ut futile. Those close the situ: ric: ‘ists,” says - yan, * share!! 
us but futile. Those close to the situa Americ in motorists, _ Say: Mr. Ry in Autofleetitus 
tion, however, see a gleam of hope. “is certain to have an important part in 


Chey feel that because the problem has 


grown so vast, because it is affecting 
Oo many people, because its economic 
repercussions have been felt in a num- 


ber of important industries, that coun- 


ter forces of great numbers and influ- 
ence will be roused to action. 
Some idea of the possibilities that 


lie in cooperative action on the part of 
all the groups which have a stake in the 


mobile accident situation may be 


vleaned from projects discussed at a 
meeting in Boston this week of the 
Eastern Conference of Motor Vehicle 


Administrators. For a safety campaign 
planned by this body the assistance of 
$25 oil refiners and distributors, motor 
tire manufacturers 


industries, has 


car, and accessory 


allied 


is no secret that the auto- 


and other been 
solicited. It 
people have suffered a 
curtailment in business due 
vere accident toll. 


mobile severe 
to the se- 
The rapidly mount- 
ing and widely publicized total of fa- 
and injuries off 

for motor products. 
Taxes, insurance rates and the cost of 


talities has cut vast 


markets vehicle 
private car operation has increased as 
result and this has tended to 
make the purchase of a motor car, and 
allied products, increas 
ingly unattractive to thousands of 
buyers. 


a direct 


consequently 


Plans of Motor Vehicle 
Commissioners’ Campaign 

In describing the nature of the forth 
coming campaign, Morgan T. 
registrar of vehicles in 
chusetts, says: 


Ryan, 
Massa- 
“Brief messages on safe 


motor 


driving broadcast in less than a minute’s 
reading or listening time by means of 
radio, newspaper, magazine and poster 
advertising are the gist of the commit 
tee’s plans. The industries selected for 
the ‘minute man’ program were chosen 
because they have a vital business and 
human interest in preventing accidents, 
and because they are among the largest 
of advertising and publicity 
media in this country. We are asking 
them to insert short educational 


users 


mes- 


reducing automobile casualties in 1934. 
Because the motor vehicle industry has 
some of the most highly and scientific- 
ally developed instruments for mass ap- 
peal, it should be eager and willing to 
contribute its service for public safety. 
I have been assured by many leading 


executives that this is their attitude.” 


Motor Car, Oil and 
Insurance Companies 


The stock casualty 
panies are naturally t 
forefront 


insurance com- 
o be found in the 
of those groups supporting 
this and other highway safety move- 
ments. The National Bureau of Casu- 
alty Surety Underwriters has 
delegated John J. Hall, its expert in 
this field to assist Mr. Ryan in organiz- 


and 


ing and administering the details of 
the plan. Among the prominent com- 


panies in the oil and motor field who 
supporting this movement are: 
Standard Oil Company of New Jersey, 
Brockway Motor Company, Colonial 
Oil Company, Federal Motor 
Truck Company, General Tire and Rub- 
ber Company, Hupp Motor Car Cor- 
poration, Tire and Rubber 


are 


Beacon 


Lee Com- 





These Local-Agency- 
Minded Companies 
originated the slogan, 
“Consult your Agent 
Broker as you 
would your Doctor or 
Lawyer.” 


or 


United States 
Fidelity & Guaranty Co. 


with which is affiliated 
Fidelity and 
Guaranty Fire Corp. 
Home Offices: Baltimore, Md. 











Plague Persists 

While the increasing frequency an 
cost of automobile accidents is perhaps 
the most serious problem confronting 
companies writing automobile insur- 
ance, it after all, a national and 
social problem, and beyond the power 
of the companies to control. 


is, 


They can 
only do their share in combating it. 
Of the strictly internal problems, sus- 
ceptible to the solution of those withir 
the insurance business, the question of 
fictitious automobile fieets continues t 
cause irritation, discontent and strife. 
It is said that there isn’t a state ir 
the Union where fictitious fleet writing 
is not rampant. As regularly as clock- 
work State insurance commissioners 
admonish and warn offenders but the 
practice still goes on. In Michigan, just 
recently, for example, Commissioner 
Gauss was moved to address companies 
writing automobile that 
state as follows: 


insurance in 


“It has come to the attention of the 
department that some companies and 
agents are disregarding this (fictitious 
fleet) ruling, and I am, therefore, in- 
forming you that complete compliance 
with the ruling is necessary. I am ask- 
ing you that you advise each of your 
agents in this state 
automobile insurance that he 
writing fictitious fleets in the 
state of Michigan. You are now thor- 
oughly familiar with the attitude of 
this department relative to the im- 
proper underwriting practices 
plained of above, which this department 
will not condone. Violations of the rule 
which come to the attention of the de 
partment will necessitate appropriate 
action being taken against the offending 
parties. Kindly have an executive off- 
cer of your company acknowledge re- 


who solicits 01 
writes 


cease 


com- 


ceipt of this communication.” 

That is a good letter of the Commis- 
sioner’s—firm, to the point, unequivo- 
al. Its response will be 100 per cent. 
That is, all recipients will acknowledge 
it and endorse the sentiments therein. 
But what of the attention-callers, what 
of them? 
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One Rating Board 
for Auto-Underwriters 

Since these columns are choked with 
discussions of automobile insurance 
problems this week, here is a thought 
of Kenneth M. Brown, superintendent 
if the city automobile department, 
Fireman’s Fund Group, San Francisco. 
Talking February 6 before the Fire 
Underwriters Association of the Pacific 
he said: 

“There is one difficulty of the auto- 
nobile business which I believe to be 
fundamental. Fire companies write the 
automobile fire and theft, collision, and 
sometimes property damage coverages. 
Public liability and usually property 
damage coverages are written by the 
casualty companies. One group of com- 
panies holds membership in the Na- 
tional Automobile Underwriters’ Asso- 
ciation, while the other group are mem- 
bers of the National Bureau of Casualty 
and Surety Underwriters. Why should 


this condition exist? Who will deny 
that automobile insurance is all one 
business? Then why not treat it as 


such? Why not combine the automobile 
activities of both these indispensable 
organizations in one Board of Automo 
bile Underwriters? 

“Our companies have won public rec- 
ognition for the excellence of ‘board’ 
fire insurance. On the other hand, that 
same publie is giving all too large a 
proportion of its automobile insurance 
to sub-standard carriers. Give us a 
single automobile board, and we will be 
able to drive home in the public mind 
the realization that the brand of auto- 
mobile insurance which we sell is 
‘board’ insurance, and that—like ‘board’ 
fire insurance—it is a proven product 
and the standard of the world.” 


Collision Hazards of 
New Model Automobiles 


Readjustment of collision 
some of the new model automobiles are 
seen as inevitable by executives of some 
of the Michigan auto carriers. It is 
presumed that the raté-making organ- 
ization of the stock carriers will find 
similar action necessary. It is pointed 
out that the streamlining of the new 
models in some cases has made fenders 
virtually part of the body of the car, 
thus obviously increasing the potential 
loss in event of fender jams, usually 
minor losses to machines of earlier de- 
sign. There are other matters in con- 
nection with the new designs to be con- 
sidered, however, as it is conceded that 
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rates for 


of the radical models are 
more rigidly constructed throughout 
the body as a whole than in the past, 
thus lessening the liability to heavy 
loss through complete wrecking of the 
body. The Michigan carriers will have 
the advantage of conferring with the 
manufacturers and obtaining the avail- 
able data, if any, to the relative 
hazards in the new and old models. 


some new 


as 


General Accident's 


Annual Statement 


The United States of the 
General Accident Fire and Life Assur- 
ance Corporation, Ltd., 
shows admitted assets of $25,331,991 
in its financial statement of Dec. 
31, 1933. Net surplus over its deposit 
capital of $550,000 and all liabilities 
amounted to $4,736,072. 


branch 


as 


Philadelphia, | 


Bonds and stocks comprise the major | 


part of the branch’s investment port- 
folio, amounting to $19,503,938, valued 
the National] Convention 
ance Commissioners’ basis. A 
tingency reserve of $2,297,059 has been 
set up, representing the difference be- 
tween this value and actual Dec. 31, 


on 
con- 


of Insur- | 


1933, market quotations on all bonds | 


and stocks owned. Next in proportion 
to the total admitted assets is the item 
of uncollected premiums, amounting to 
$3,108,687. Cash on hand and in banks 
totals $1,244,988; real estate, $1,091,- 
594, and other assets, $210,972. 

Under liabilities, the branch shows 
unearned premiums amounting to $6,- 
958,617; reserve for losses, $9,461,254, 


and reserve for taxes and all other lia- | 


bilities, $1,328,989. 


Insurance Men on 
National Traffic Board 

John J. Hall, director of the street 
and highway safety division of the 
National Bureau of Casualty & Surety 
Underwriters and G. D. Newton of the 
publicity department of the Travelers 
Insurance Company, have been appoint- 
ed members of the United States De- 
partment of Commerce Committee on 
uniform traffic laws and ordinances by 
Secretary Daniel C. Roper. Mr. Hall 
has addressed insurance gatherings 


throughout the country and his work | 
is widely known to casualty insurance | 


people everywhere. Mr. Newton may 


not be so well known to the insurance | 
business at large but the safety work, | 


particularly in connection with auto- 


mobile accident hazards, which he has | 


done for the Travelers has created 


much interest. 


VENTS ” CASUALTY x COMMENT 


The THIRD PARTY 


By Dick JOHNSTON 


AM aware that there are an increas 
ing number of insurance companies 
entering the national advertising field. 
I have noted mentally the individual an- 
nouncements of such advertising pro- 
grams as they have appeared in these 
pages, but as yet I have read only a 
few of the scheduled insertions. Of 
the number I have read I cannot recall 
with certainty the identity of but one 
of the advertisers. That company I 
marked because the style of its national 
advertising copy was similar to its 
familiar trade paper advertising. 
* * * 
AM not confessing to be a careless 
reader of advertisements. In fact 
I believe that I can qualify as ranking 
with the most assiduous of all such 
readers. My interest in most national 
magazines is confined exclusively to 
their advertising pages. I can absorb 
the advertising content of any maga- 
zine in from five to fifteen minutes, 
depending upon the number of pages 
and the quality of the advertising. From 
observation I might say that the aver- 
age reader requires comparatively less 
tide. The general inclination, it seems 
to me, is to spend not more than 10 
seconds reading time on any one adver- 
tisement. 


ERHAPS nothing is more trite than 

almost anything one can say about 
any form of insurance. National ad- 
vertising copy for insurance, then, to 
impress the casual reader, must rely 
more upon advertising technique than 
upon insurance itself. The message to 
the reader must be something that will 
register instantly and become associat- 
ed in his thoughts with the company 
sponsoring the advertisement. The most 
effective insurance advertisements I 
have seen are among the subway car 
cards in Philadelphia. One simply dis- 
plays the name of a fire insurance com- 
pany against a background of smoke 
and fire. Another pictures an automo- 
bile accident in connection with the 
name of the casualty company. Both 
advertisements were exceptionally ef- 
fective in my opinion because they pre- 
sented ideas easily grasped and identi- 
fied their respective products with the 
sponsoring company without too much 
detail and excess wordage. All in a 
passing glance. Frankly, I would not 
have been able to remember more unless 
it had been exceptionally clever. 
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National Bureau Urges 
Agents to Aid Surveys 
Traffic Accident Research to be 


Facilitated by CWA Funds During 
Next Three Months 


NEW 


York, Feb. 6 
agents throughout the country are 


the 


Casualty insur 


irged by 


ol the 


Conservation Department 
National Bureau of Casualty and 
Surety | 


nderwriters to take advantage 


of C.W.A,. facilities for traffic accident 
urvey Under the new Emergency 
Relief Bill, which is expected to pass 


the Senate soon, funds are available for 


uch work if local municipalities ap 


prove 


the project. 


Insurance men, the Bureau believes, 
are the proper people to focus local at 
tention on the needs for adequate 
traffic information and regulation. If 


surveys are made and findings followed 

through, a 50 per cent accident reduc 

tion is entirely possible, it is stated. 
Maxwell 


the Bureau, has been appointed asso- 


Halsey, traffic engineer of 


C.W.A. under Sidney J. Williams, vice- 
president of the National Safety Coun- 
cil and general Mr. 
Halsey work in 
New New 
Jersey. 


safety director. 


will have charge of 


England, New York and 


Recognizing that speed is essential 
in getting the project under way, the 
National has 


with 


Bureau communicated 
of agents in all states. 
According to Mr. Halsey: “The funds 
are there in every city, and it is the 
question of what work to do with them. 
If the insurance people don’t seize this 


hundreds 


opportunity to push forward worth 
while traffic work, both men and money 
in the C.W.A. may be exhausted by 


other possibly less important projects. 
“The movement is one which national, 
state and 


local agents’ 


will do well to advance. 


organizations 
Traffic safety 
surveys in cities and states are a most 
effective of reducing accidents. 
They establish the facts and act as a 


way 


lever to make the community ‘safety 
conscious.’ In the past they have been 


postponed largely because of cost 


in- 
volved. When it is finally approved, the 


C.W.A. at least through April, and 
three months is adequate time to com- 
plete surveys. 
“The things to do individually in you 
town are: 
“1. Go to the Mayor, the Police De- 
partment, or the Public Works 
Department, tell them that one 


C.W.A. man for every 1000 of 
population can be used in this 
work. 


“2. Get forms from the local C.W.A, 
administrator. 
Write to Sidney J. Williams, Di- 
rector of Safety, Civil Works Ad- 
ministration, Washington, D, C. 
Mr. Williams will send complete 
information on what and how t 


survey traffic conditions in your 
community. His staff is complete- 
ly equipped technically to carry 
on the project.” 

Already eight cities have started o1 
are in the middle of making traffic sur- 
veys. In Massachusetts 790 workers 
are engaged, and Syracuse, Detroit, 
Minneapolis, Philadelphia, Des Moines, 

















Poughkeepsie and Binghamton report 
ciate director of traffic surveys for the new appropriation will continue the work in progress. 
Fetablished 1865 by David Parks Fackler , 
. : , ] 
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Employers Reinsurance 
1933 Annual Statement 


The Employers Reinsurance Corpora- 


tion of Kansas City, Mo., reports a 
slight increase in surplus to $1,458,000 
in its annual statement as of Dec. 31, 
193: Capital remains unchanged at 


$1,500,000. 
during the past two years, after ma- 


The surplus has advanced 


terial reduction in 1931 due to the set- 
ting up of a contingency reserve and 
reserves upon greatly increased 
1931 


large 


volume of business written in 
and 1982. 
The 1938 statement 


sets of $8,798,722, 


shows gross as- 


a decrease of $697,- 
due largely to the normal 
off of a substantial volume of pro rata 
as a special 


570, run- 


business accepted in 1932 
service to certain of its treatyholders. 
were $4,- 


Earned premiums for 1933 
572,000 as compared with $5,213,000 in 
1932. 
slightly under 52 and the 
company’s underwriting profit on the 


The loss ratio for the year was 


per cent., 


convention basis was $223,700. 

The company’s interest earnings in 
1933 totaled $347,000. Dividends of 
$240,000 were paid to stockholders, be- 
ing at the cent on 

As to 1933 business, the Employers 


rate of 16 per par. 


reports an increase in new reinsurance 


accounts and a modest growth in vol- 


Results in both 
fidelity 


ume in general lines. 
accident health 
surety show an improvement and pro 


and and and 


duced a satisfactory loss ratio. Com- 
pensation volume continued small. The 
company’s writings in liability lines 
have been affected by the 1932 decrease 
in the manual excess limits tables upon 


which most of its treaty premium 
rates are based. The resulting de- 
crease in volume from older treaty ac- 


counts has been made up largely by 


new accounts. 


Great Lakes Casualty 

The Great Lakes 
troit has received 
in the State of Washington, according 
the Depart- 


Casualty of De- 
license to operate 


to advices received from 


ment of Insurance. 


Placed in Receivership 

The Merchants Casualty Association 
of Los Angeles, which commenced busi- 
ness May 24, 1932, has gone into the 
hands of receivers following the filing 
of receivership papers by the California 
Insurance Department. It has been 
reported that the impairment of the 
reciprocal is large. The statement of 
the exchange lists assets of $57,500. 
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Wallace Hicks Named 
Secretary of Glens Falls 

Wallace D. Hicks 
secretary of the Glens Falls Indemnity 
the com- 


has been named 


Company. He has been with 
pany for 19 years and is in charge of 
the inland 
partments. 


marine and automobile de- 


Machinery Rates Cut 
by National 


Reductions in 


Bureau 


machinery insurance 


rates, ranging from 10 to 35 per cent. 
according to classification, have been 
announced by the Boiler and Machinery 
Department of the National Bureau of 
and Underwriters. 
which also include an im- 


Casualty 
The changes, 
proved basis 
were brought 
tensive surveys, rate analyses and re- 
They are effective 


Surety 
of coverage and service, 
about as the result of ex- 


search in the field. 
April 1. 

Coverage for large-size turbines, elec- 
generators, rotary converters, 
transformers, and _ induction 
regulators, together with all rates for 
Machinery Use Occupancy, 
affected. 


tric 
feeder 


and are 


Texas Company Appointments 

DALLAS, TEX., Feb. 5.—C. G. Weakley, 
for the past ten years district manager 
the the 
Texas Employers of been 
named sales manager for 
and H. B. Smith, Jr., has 
superintendent of agencies for the Em- 
Webber. 
district agent for the Texas Employers 
in the Dallas territory. 


Casualty and 
Dallas, 


the concerns, 


for Employers 


has 
been made 


ployers Casualty, and Albert 





Standard Surety & Casualty 


(Continued from page 29) 


uations on the stocks and bonds carried 
in the company’s assets. 

After 
mentioned reserves, the 
2 surplus of $1,157,491, which plus its 


] 


setting aside all the above 


company shows 


capital of $1,500,000 gives a surplus 


to policyholders of $2,657,491. 

The company’s detailed statement re- 
veals some interesting developments 
which indicate that the Standard Sure 
ty and Casualty was quick to take ad- 
vantage of the conditions 
which obtained during the latter months 
of 1933. The premium writings on all 
lines amounted which is 


improved 


to $2,299,298, 


an increase of more than 34 cent 


over the writings of the previous year. 


per 


United States 
Guarantee Company 


Admitted assets of the United States 


Guarantee Company as of Decembet 


31, 1933, amounted to $8,967,359 as re 
vealed by the forty-fourth annual state 
ment. Of this amount $1,261,048 is in 
United States Government 
in addition, $992,688 in such 
1934. State and 
Bonds in the company’s 
to $633,644. 


3onds and, 
bonds 
maturing in Munici 
pal portfolio 
amount 

The company’s holdings in railroad 
to S1.1L07052: 


in public utility bonds and stocks $1, 


bonds and stock amount 


697,959, and in miscellaneous bonds and 


stocks $1,808,981. 


Cash in banks and office amounts to 


$755,462. Other assets include premi 


due of $586, 


$47,304 ; 


ums not over 90 days 
082; reinsurance receivable, 
accrued interest $53,444 


receivable, $42,713. 


and account 


The reserve for unearned premium 
amounts to $2,184,330. Other liabili 
ties include the reserve for losses and 


claims which amounts to $1,869,771, re 
serve for reinsurance of $317,645, and 


for loss adjustment expense, $28,281. 
Further are for commission: 
and brokerage, $97,545; Federal 
State taxes, $125,180, and accounts pa) 


able, $90,705. 


reserves 


and 


After setting up these reserves, plus 


a voluntary general contingency re- 
$300,000, addition a 


contingency reserve of $407,561 repre- 


serve of and in 
senting the difference between the New 
York Insurance Department valuations 
the and the 
quotations on all bonds 
Dec. 31, 1933, 
net 


carried in assets actual 
and 
the 
surplus of $2, 
546,341 which, plus its paid-in capital 
of $1,000,000, gives it a 
policyholders of $3,546,341. 


market 
stocks owned as of 
company shows a 


surplus to 


Maryland Casualty 


(Continued from page 29) 


cent. and averaging 4.35 cent. to 


guarantee of 


per 
maturity, interest of de 
and net earnings over guar- 
total 
any 


bentures, 
anteed interest up to a interest 
yield of 6 per 


to be paid debenture holders. 


cent. in one year, 

The other option, adopted by about 
20 per cent. of depositing bondholders, 
called for the exchange of outstanding 
for bonds of a mortgage 
company with 


9 


bonds new 


maturing in 20 years, 


a 


graduated interest rate beginning a 


per cent. and averaging 3.5 per cent. 


























RESIDENCE 
LIABILITY 


—a good line to sell 


during the winter months 





THE TRAVEL 


HARTFORD 


The Tra 
The Travelers Fire Insurance Company 


ERS 


velers Indem 


CONNECTICUT 














